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TQGKBYFFHC% ICG?BV% RWK% HFM@% IHMBM% @ S% AGMICG?GDHKG@D% HDA% GD% EHCKGI!
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IK@UMP!VLIPLWCDLP@UEWMKEAFIHLDG!OFD!HFDCWLIG!CGILMWICDIJFAGCOUMFAIXVUGID@G
FPPALIICDE! JKNICOFM! OKFAFOGLACIGCOIS! IGFACDES! UD?FDGLP! CDGAUIC@DIS! IGFMBCDES!
FMMUIC@DIS!ELIGUALIS!@VIOLDLIGFGLHLDGIS!UD?FDGLP!ILANERIFRRARUMEISMUNMNCDES!
O@LAOC@DSIIKNICOFMIRC@MLDOL!I@AIGKALFGI!@ WK UGG FDRIE MW PCEDSFEMI@ !
CDOMUPLI! ILTCIG! VLKFRC@AQ! 4KCl! CDOMUPLI! FDN! VLKFRC@A! 2CGK@UG! ILTUFM! ALWLALD!
FEFCDIG!@A!PLEAFRULLIE®!GKLIVFICI@WRIKLCAILTQ

|

(1J@IICVML!PLWCDCGC@D!W@A! GKL! O@HJFDN\I! @ ?D! O@PL! @W! 0@DPUOG! O@UMP! GKLALW
PCIOACHCDFGC@D!CD!GKL!?@ABIJFOL!CI'UDPLAIG@@P!G@!VL! FDN!VLKFRC@A! ?CGK!F!ILTUI
UDPLICAFVML!WA@H!@DRITBEOK! RC@MFGLI!FI JLAI@MNREEDEGWD! ENDEUGAFM! GLAH!
_JLAI@D_S!CG!CI'HFPL!OMLFA!GKFG!ILTUFM!FIIFUMGS!KFAFIIHLDG!FDP!PCIOACHCDFGC@D! Ol

men, as well as people with the gender entry “diverse”. !
I

4KL!PLOCICRL!WFQAEAIMR! D@G!VLIGKLIH@GCRFGC@D! @W!GKL!IILAILGAFG@AS!VUG! GKL!
RCOGEBE@UAIRCL?S!GKCI!'CI'GKL! @DMN!?FN!G@!FOKCLRL!LWWLOGCRLIJA@GLOGC@D!@W!C
@VZLOGCWOGHEFT@RUI! FMI@! F! JA@GLOGC@D! @W! GKL! FOOUHGIUDAL@EICIFEHFRCIDECS!
KNJLAILDICGCRCGN!FBRIFMBRL!VN!GKL! ILO@DP!OACGLAC@DS!FOO@APCDE!G@!?KCOK!GKL!
RC@MFGL!GKL!PCEDCGN!@{I!B@KIEDIQI! @?D!PLWCDCGC@D!OFD!VLIUJIMLHLDGLP!VNILTFH
HFBL!IGKL!D@®MLAFGLP!VLKFRC @@ MBWILAALM@NLLIQ

|

-FOCIG! VLKFRC@A! CD! GKL! ?@ABIJFOL! HFN! GFBL! HFDN! W@AHIQ! *QEQ! IGFAGCDE! WA@H!
FPRLAGCILHLDGIS! PCIOACHCDFG@AN!JALILMLOGC@DS! PCIOACHCDFG @AN! LHIM@NHLDG! G¢
O@DGLDGIS!PCIOACHCDFG@AN!JA@Z EO@ W RIBALBIGHREMACHCDFG@AN! VLKFRC@A! VNI AFOC
@A!ELIGUALIQ

%214#$9%6&'$(()!CD]!'5SFUWHFDDb: GEOBHFDRIAIEQY S!5@HHLDGFA!cUH!dMLCOKIGLMMUDEIELILGcS!2Q! (UWMQ!233eS!(AGQ!>S!-DQ
o1 LIFMI@!GKLIMCIGCDE!CD!GKL!IEUCPFDOL!ALEFAPCDE!/LA@APDUDE![!IcUH!:OK?LCcLACIOKLD!(AVEKBIELILGCS!:*"#I$FAOK!

°>!*$+S!:LTULMML!fVLAEACWWL!CD!1LGACLVLD3IRD]G’(3HM(KIHIDBL[DS!CD]!$CIOKF!:LBDHMQIEQYCI:&EB!EDLKHUDE!
UDP!,DGLA@APDUDES!IFER&SNKCI!ICIIFMI@!GKLIPLWCDCGC@D!@W!GKL!;LPLAFMI#WWCOL!W@A!GKL*IUFMCGN!@W!g@HLI
233aQ!"'W!UD?FDGLP!FPRFDOLI'FAL!D @ G'ALQCAM@AFGIE@AIBHIKFRC@A!OF D 'GIE@NDEKIB@NAAH@VVCDE!@W!GKL!ALICIGCDE
person, as happened in the described case in: Binswanger, ,Zeig doch deine Assets ;”)“, Tagesanzeiger dated 12/11/2018, see
KGGJIbb???QGFELIFDcLCELAQOKb?CAGIOKFWGQUHEIMETEIBER AQOKb?CAGIOKFWCGHDBER@AZL KHE GUR@IRE
PLCDEIILGIbIG@ANDb2[h*ad2[Q

%1 FILPI@DIGKLIPLWCDCGC@D!VNIGKL!;LPLAFM#WWCOLIW@AILDPLAMUFMCGN!I@W!+FDUFAN!233aj EUARIMCDLI@DY/LA@
(AVLCGIELILGC!@WI!$FAOK!2385![32!

%, CBL?CILS!GKL!PLWCDCGC@D!@W!GKL!;LPLAFMI#WWCOL!W@A!dLDPLAGOBIGRAFEEFIKENIFANKGE41ILFBI @W!
_UDPLICAFVML_IVLKFRC@AQ!

%'DI@UA! @ICDC@DS!LRLD! GKL! FGGLHJG! CI'lUWWCOCLDG! G@! GACEELA! GKL! LTFHCDFGC@D! @W! HLFIUALI'VN!GKL! O@|
JFAFEAFJK!>!(ddS!CG!CIl lUWWCOCLDG!W@A! L TURM@ ORI BAIFEOYEFRAROG! Cl! CDGLDPLP!G@! RC@MFGL!GKL!PCEDCGN!(
O@DOLADLPQ

%4(112CGK!GKL!PLWCDCGC@D! @W!ILTUFMIKFAFIIHLDG!CG!HFBLI!LDILIG@!IJLOCWN!GKL! @ AEFDCCFGC@DWIIDPLAIGFDPCD
CGIIO@PL!I@W!O@DPUOGQ!
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1?!*@ABCDEF!#GBHIJKHCLM

|

=?INEF@JLD

|

AOE! E@ABCDEF! HM! CGBHIEP! KC! JQKHREBD! AFCKEQK! HKM! E@ABCDEEM! JIJHLMK! PHMQFHE
OJFIMM@ELK!JLP! PHMOPAKI@HLIKHCL!V:EQKHCL!=2! AJFJIFJAO!=!HL!QCLWTLQKHCL!XHKO!:EQK
PCHLI!'MCS!KOE!E@ABCDEF!MOCTBP!KJ[E!AFERELKHRE! @EJMTFEM!KC!ELMTFE!KOJK!KOEFE!H
KOE! XCF[MAJQE! V:EQKHCL! =2! AJFJIFJAGIQEINMEZABCDEF! QJL! JQOHERH! REBIMIMED KOE!
HLIP@HMMHGHBHKD! C]'MTQO! PHMQFH@HLJIKHCL!HL!KOE! QCLKEUK! C]'HLHKHJB! JLP!|TFKOEF
ELMTFHLIIKOJKIMEUTJBIJLPICKOEFIOJFIMM@ELK!PCEMILCKICQQTF?!40E!E@ABCDEF!HMILCKIE
KOEME! AFERELKHRE! @ EJMTHENIIQETHRIEM?! 9CXEREFS! KOHM! PCEM! IHRE! OH@! KOE! ACMI
EUQTBAJKHCLIV:EQKHCL!=2!AJFJIFJAO!2SIMELKELQE!2!(NNZ?!;CF!H]'KOE!IE@ABCDEF!'RHCBJKEM
OHMIE@ABCDEEM![FC@!MTQO!0JFIMM@ELKS!OE!HMIBHIGBE!|CF!PJ@JIENFH@KDEERHE I KIC]!AF
V:EQKHCL!=>I(NNZz?

|
%JFJIFJAO!Y!C]!:EQKHCL!=2! (NN! CGBHIEM!KOE! E@ABCDEF!KC!HLKEFRELE!HL!KOE!ERELK!C]!J
E@ABCDEE!JLP!KC! ATK! JL! ELP! KC! KOE! RHCBJKHCL?! 4OHM! H@ABHQHKBD! CGBHIEM! KOE! E@
FEACFKEP!RHCBJKH@IMMCRERIKOHFPABBIBR IKOHMIXJID!QJLIOE!IPEKEF@HLE!XOEKOEF!IJIRHCI
OJM! JQKTJIBBD! CQQTFFEPS! XOC! HM! HLRCBREP! HL! HK! JLP! XOJK! KOE! JAAFCAFHJKES! LEQEI
@EJMTFEMIJFE?!%TFMTJILKIKC:EQKHCL!=2IAJFJIFJAO! (NNS!KOE!EB@ B QEEMAME RIGEH IEP!KC
AFCKEQKIE@ABCDEEM!FC@!'PHMQFH@HLJIKHCLIGD!KOHFPIAJFKHEMIXHKOHLIKOEIMQCAE!C]'K
|
4AOE!E@ABCDEF!HM!IJBMC!EUABHQHKBD!CGBHIEP!KC!JCBBCX!TAICL!JLD!HLPHQJKHCLM!C]!PHM(
KOE!XOHMKBEGBCXHENMIBOEEQKHCL!=Y!AJFJIFJADI=I(NNZ?

|

2?1:XHK EFBULP!

|

'LI:XHK EFBJLPS!(FKHQBE!Y2a!C]'KOE!:XHMM!"CPE! O B (FKHQIBENG'S] KOE!; EPEFJB! &JX! CL!
cCF[! HL!'LPTMKFDS! 4FJPE! JLP! "C@ @HAQEIN'R! (FKHQBE! Y! KENBKIFE! FEBERJLK! KC! KOE!
E@ABCDEFdMIQCFFEMACLPHLI!ICGBHIJKHCLM?!

|

(FKHQBE!Y 288" EKM!CTK!KOE!E@ABCDEFIM!IELEFJB!PTKD!C]!QJFE!KC!IELMTFE!KOE!AFCKEQKH
E@ABCDEEM?! 4OHM! FEMTBKM! HL! J! QBEJF! PTKD! KC! JQK! XHKOHL! KOE! GCTLPM! C]! XOJK! HN
CAEFJKHCLJIB! ACHLK! C]!RHEXS! GEQJTME! KOE! E@ABCDEF! e @ TMK! FEMAEQK! JLP! AFCKEQK! K
E@ABCDEE!HL! KOE! E@ABCD@ELK! FEBJKHCLMOHAS! KJ[E! PTE! JQQCTLK! C]'! OHM! CF! OEF! OEJ
U}E 0]8C ] H%Z 0 X ~XXXe_ X BEAEGETHIIKBRME TBBAQHKRIE@AQIMH EMIAFCKE(
JIJHLMK!MEUTJB! OJFIMM@ELKg! eV??2?Z!'L! AJIFKHQTBJFS! OE! hKOE! E@ABCDEFi! MOJBB! ELMTF
MTGWEQKEP! KC! MEUTJB! OJFIMM@ELK! JLP! KOJK! RHQKH@M! C]! MEUTJB! OJFIMM@ELK! P

|

O 11"4$96&'%($) $%&*6Y8! (BBIE@EHLEMINBEHQOGEOJLPBTLIMIEMEK I TLP!*LKIEBKKFJBARIERBIENIPR S!>?!
"%.CFIPEKJHBMIC]'KOE!AFERELKHCL!@EJIMTFEMSIMEE!MEQKHCL!

H$%& %($) $% &+, - SYBBIE@EHLEM!INBEHQOGEOQJLPBTLIMIEMEK I TLP!*LKIEBKKFJBAR3EABHEMER 37>

"2:HLIBBDS!KOE!E@ABCDEF!HM!AFCOHGHKEP![FC@!KJ[HLI'FEAFEMMHRE! @ EJMTFEM! JIJHLMK! KOE! E@ ABCDEE! QCLQEFLE
XHKLEMMEM!VIEQKBIER! (NNZP!

"1 TLPEMIEMEK | GEKFE]|ELP!PHE!*FIKL TLI!PEM!:QOXEH EFHMQOEL!8HRHBIEMEK GTQOM!V;IL]KEF!4EHBS!#GBHIJKHCLELFE
V*|[HQKHREQ!=?_?23232S!:-1233?

"1 TLPEMIEMEK !IGEF!PHE!(FGEHK! TI'LPTMKFHES!NEXEFGE!TLP!9JLPEB!V(FGEHEMIEREREP IKEP!=2m\m23
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>?@A>BACDAEF@GAKR@ANF! DHI@! AO@K! ?CMOI>F@! PNFBFCD?KCQ! AMIDF! PNKDFMD?KC! 2C

?2CM?>FCD! R@IMH! A@! ?SSF>?AMRMESOK@EF@U! AC>! PNKDFMD?KC! AEAY@& B! NFPNF@ @
U%O0}C E[* } 0]P 3]}V %o u E « IFANRKSPNTEF @ AOOIA@ PR FMOARKSQ®@ US> CE!

KCIENKIC>@'!KLIKN?E?CKNINAMFG

|

'CIA>>?D?KCQ! DMEKXENKH?Y?D@! ?C! (ND?MOF! Z! 2C! MKC[ICMD?KC!\?DH! (ND?MOF!]! DHF! @ FANIAO

FSPOKJFF@!'A@'AI@PFM?AOMA@F!KLIDHFIEFCFNAO!IPNKH?Y?D?KCIKL!>?@MN?S?CAD?KCG!'D!>

FAPO?M?D!OFEAQ!KYO?EAD?KC@!KC! DHF! FSPOKJFNG! 9K WBIH NA '@ D PMOFOWI PARSEN® !

§Z U%o0}C v Ev E]PZS 8} }u% ve S]}v ]J( u%o}C E- VVv}S %o

SFA@INF@!'\H?MH!ANF!ICFMF@ @ANJ!AC>!APPNKPN?ADF!DK!PNFBFCD!@FMAO!HANA@ @SFCD!AI

AC>!\H?MH!MAC!NFA@KCAYOJ! YF}F BRI X dZ u%0}C GE ] 8Zue o] o ]( Z

@ILL?M?FCD!AC>INFA@KCAYOF!PNFBFEDIRNE?ADINFHRG! @HKIO>IAO@K!APPOJ! 7L DHF!FSPC

LKOOK\?CE!AC!IF@DAYO?@HF>!MA@F!KLIHANA@ @SFCDQ!>KF@!CKD!DA_F!NFA@REAYOF!AC>!

PNFBFCD!MKCD?CI?CE!HANA@@SFCDG

|

:2CAO0JQ!(ND?MOF!0!PANAENARKE@DPMEADF@!DHAD!DHFIFSPOKJFN!aRGGGU!@HAOO!DA_F

SFA@INF@! DK! PNKDFMD! DHF! PFN@KCAO! ?CDFEN?DJ! KL! DHF! FSPOKJFF@aG! 4H?@! PNKDFM|

PNKDFMD?KRENEGKCAO?DJ! AMMKN>?CE! DKIf{GPAHBIFERRBI @ ?KC@'! KL! PIYO?M! FSPOKJSFCD! O

NF?CLKNMFEIDH?@!FLLEMDG

|

ZG!I"KCMOI@?KC

!

*SPOKJFN@!?C!'\?DcFNOAC>IA@!\FOO!A@! ?CIXFNSACJ!ANFIOFEAOOJ!KYO?EF>IDKIPNKDFMD!|
>?@MN?S?CAD?KCQ!?CMOI>?CE!@FMAOHANA@ @SFCD!AC>INAM?@D!'YFHAB?KN!YJIKDHFN!FSI
DHF?NNKN_@PAMFG!

!
%NFBFCD?KC!?@!CKDISAC>ABKNBFNOQREPOKIFN@!ANFI@DNKCEOJ!INFMKSBRMKESDK!>K! @K!
LKN!DHFIYA@7?M!?>FAIKL!DHF!>IDJ!KL!PNKDFMD?KC!DK\AN>@! FSPOKJFF@Q! LKN!DHF! ?>FAIKI
>?@MN?S?CAD?KCIFAIAOOJN?DHIKDHFNIMKSPO?ACMFIN?@_ @ Q!AC>!? (RNHFNIDBHATHE FNBF!L
KCF@FOL!?CIAMMKN>ACMF\?DH!OFEAO!NFdI?NFSFCD@G

!

*SPOKJFN@! ?C! XFNSACJ! AC>! :\?DcFNOAC>Q! KC! DHF! KDHFN! HAC>Q! ANF! OFEAOOJ! KYO?EF:
?CBF@D?EADF!ACJ!?C>?MAD?KCIKLI@FMNAOHANA@ @SFCD!AC>!KDHFN!>? @ MNNBR@FD ?KCQ!DK
RA@!LANIA@! PK@@7?YOFU!AC>!DK!DA_F!SFA@INF@! DK! PNFBFCD! LINDHFN!HANA@ @SFCDG!
?SSF>?ADFISFA@INF@!?C!DHFIFBFCD!KLILINDHFN!HANA@ @SFCDG !

I
V4@ ?MHFNHF?D171-FMHD!23=]Q122ZQI22WG

V9:FFIHDDP @efA\GNFMHD @ NNDEGAFS?CGMHIOFYFC@YFNF?MHFf>=3=GHDSOG

V(O*+(,- 1?CelSAILSACCH:DFRERNSACCIRIN @EGUQ!5KSSFCDAN!CISIXOF?MH @ DEOGZRGE A 2GIW2G

VICIMA@F!KL! @FAAO! HANA@ @SFCDQ! 2C! A>>?D?KC! DK MKSPRE @ ADK@UIROMBIE 220 'R (REIQIOF O PEN @K C!
MKCMFNCF>! SAJ MOA?S! MKSPFC@AD?KC! LKN! OAM_! KL! PNFBFCD?KC! ?C! DHF! ASKICD! KL! IP! DK! @?"! ABFNAEF! SKCDHOJ
PANAENAPKHIXOXUQ! @HKIO>!DHF!FSPOKJFN!CKD! YF!AYOF!DK!F*MIOPADF!H?S@FOLG!:IMH!AC!FAMIOPAD?KC!?@!CKD! AB/
H?S@FOL!MKSS?D@!DHF!@FMACHANA@ @SEBBH!ISACCT: DFREARNSACC!IRIN@EGUQ!5KSSHECIFMNEI @ DFOOICE@EF@FDcQ!
2QILOG!233bQ!(NDG!Q!-CGIWWG

VIhFEOF?DICE!cIS!(NYF?D@EF @ FDQU! (MO KERS Y FN!2330QIB0

"HE%&' () *I*&& () F I +#,-) (&L H# &, $*! oy, $1*-1211123 23!

! =C



SA(1%'56!71&(,-*)81,98!  LI"#S%E& ()" A'$HIHI< ) (4'H) |
!

12U(&,*1#,101#-@()'8(4'#) !
|

(IABCIFEBHEI!JKLMKLBNE!JDCNDLE! EHJLOGEH! B! J IRTKICS BEPORF BNTIKIR BCOSPH! ONH! IEJOHOKPF
BIJNOKPH!OPNELPBCCU!BPI'EVNELPBCCU!QONRI!NRE!JKLMKLENE!ABCDEH!ON!RBH!CBOIIIKQP?

!
#LSBPOTBNOKPH!XKL!QROJR!HDJR!JKLMKLBNE!ABCDEH!BLE! YKLE!NRBP!ZDHN! COM!HELAOJE!
BIRELE!NK!NRE!JKLMKLBNE!ABCDEH?!"P!KLIEL!NK! SOAE!NREHE!JKLMKLBNE! ABCDEH!B! YEBPOF
BPI'EVMELOEPJEI'BPI!INKIBCCKQ!OIEPNOXOJBROREHDIREWNREHEC! GE!EVMCBOPEI!BPIEXOPE
!
'NIOH!BIAOHBGCE!PKN!NK!CEN!NRE!ABCDEH!GE!ENELYOPEI!'GUINRE!YBPBSEYEPN!BCKPE[!GDN
EYMCKUEEH?!

|
"CEBLCU!XKLYDCBNEI!JKLMKLBNE!ABCDEH!MLKAOIE! EYMCKUEE H}{MER BEE0.DRLDEANEROKI
HONDBNOKPH[!BPI!NRDH!RECM!NREY!NK! YB"E!HNLOPSEPN!BPI!JKYMLEREPHOGCE! [EJOHOKPF
JKPXCOJN!HONDBNOKPH!BYKPS!EYMCKUEEH!KP!BIMELHKPBC!CEAEC?!_ RENREL!GERBAOKL!NK
QKL"HMBJE!OH!NKCEL BGCEYFEBHBLEK@EIKLMKLBNE!ABCDEH!HDJR!BH! LEHMEJNXDC KL BMMI

NLEBNYEPN?
!

[)A@-(4%) 1, (&I )AL AR (& A(*<I"#$%& ()" !
$0(@*$*)4l:b:a*s |
|

4RE! BMMLKBJR! NK! BPI! YBPBSEYEPN! KX! NRE! LOHM KX! HEVDBC[! LBJ@GHO BPI N RERE!NOHJLC
QKL"HMBJE!JBP!GE!QECC!OPNESLBNEI!OPNKIEVOHNOPS!"$:[INB"OPS!OPNK!BJJKDPN!HMEJOXO.
DMIPEQ!"$:[!ON!OH!BIAOHBGCE!NK!OPJKLMKLBNE!NRE!RBPICOPS!KX!IOHJLOYOPBNOKP!OPJOIE
|

(?'%LEAEPNOAE!YEBHDLEH!NKIORKNEHEYBSE!RBLBHHYEPN[!LBJOHN!BPI!KNREL!HIOHJLOYOPBNC
[

#PE! KX! NRE! BOYH! KX! "$:! OH! MLEAEPNOKP?! 4ROH! OPJCDIEH! YEBHDLEH! NK! ¥'ONOSBNE! Ji
#LSBPOTBNOKPH! YBU! OYMCEYEPN! ABLOKDH! MLEAEPNOAE! YEBHDLEH! NK! MLKNEJN! BSBOPH
LBJOHN!BPIIKNRELIOHIJLOYOPBNOKP[!IQROJR!RBAE!ABLUOPS!ESLEEHIKXIEXXEIJNOAEPEHH?!4FR
OP!MBLNOJDCBL!GENQEEP!XBIN!HREENH['OP REHBERKYBEBBPKWHICTEPJE!NLBOPOPS!BPIIJIKIEF
JKPIDJIN?'9KQEAEL['NREHE!YEBHDLEH!KXNEP!IKIPKN!CEBI!NK!NRE!EHOLEI!SKBCc!BJJKLIOPS!H
‘NDIU[! EYMCKUEEH! OP! QKL"HMBJEH! QONR! MKCOJOEH! BPI! NLBOPOPS! BLE! BH! COMECU! Nt
IOHILOYOPBNOKRBHIEEH!OP!QKL"HMBJEH!QONRKDN¥DJR!YEBHDLEH?

[

4RELE! OH! B! PEEI! XKL! XDLNREL! YEBHDLEH! NRBN! SK! GEUKPI! NROH! BPI! JCEBLCU! BIILEHH][! C
XKCCKQOPS!BHMEJNHCc!-BOHOPS! BQBLEPEHH[! LEAOEQOPBCBRILOY VPENERRIIFESH BEN O

I
" PFEMNRIHEES%S$& TIOPc!_OECBPIe:NEOPYEUELe@LfPOPSELNILHS?][19BPIGDJR!"KYMCORPIESRBEREY RN ?
HER

Wi4$9%$& TIOPc!_OECBPle:NEOYEUELe@LfPOPSELNILHS?][!9BP| GRRAB SENEEOIFPBEC 2! 23=g]103[- TRRg !

WA($)™ [1,H! 4KKj[! 1DCCUOPS! BPI! :EVDBC! 9BLBHHYEPN! OP! NRE! &ESBC! %LKXEHHOKP[! 'PNELPBNOKPBC! 1BL! (HHKJOBN
RNNMHcee QEERPEN?KLSeG BRIBIENSIBBLBHHYEPN?BHMV[IM?!W?
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?2@ABCADB@DECHIFBJ! DKIHLARECEA®DABBFBJ! GB! CF?2IDFNFBA@FGB! FB! @OK! PGDQ?RAIF
DK?RGB?FSFLF@TE!IGLLKI@FBJICA@A!ABC!IFNRIDGUFBJ!@DAB?RADKBITV

|

=VI"GDRGDA@K!"HL@HDK

|
#BKIGX!@OKING?@!FNRGD@AB@'RDKUKB@FUK!NKA?HDK ?!AIGNRABTIABKA GORERUETHK ? @AS
IHL@HDK!FB!POFIO!ALLIKNRLGTKK?!ADK!?AXK!XDGN!CF?IDFNFBA@FGBV!(IRDKDKYHF?F@K!XG
IHL@HDK!ST! @OK!NABAJKNKB@! Z[@GBK! XDGN! @OK! @GR[\W!$FBCXHLBK??! F?! AIQKT! A?RKI@
IHL@HDKV!40F?INKAB?! @ O AGEFEICHRAD@XGADK!GX! @OKIKNRLGTKD!ABCIF@?INABAJKD?! @G
DK?RGB?FSLT! FB! @OK! KUKB@! GX! CF?IDFNFBA@FGBV! 1KIAH?K! [LGGQFBJ! APAT! F?! LGGQFBJ!
KBASLFBJ]! :@DHI@HDAL! ASH?K! GX! RGPKD! CGK?! BG@! NKAB! @ OA@! KUKDTGBRKAI@?! ASH?
2@DHI@HDK?!@GLKDA@K!@OGPKIPOGICGIBG@[V

|

40K! SA?F?! XGD! @OF?! F?! ZDKRKA@KC\! IGNNHBFIA@FGB! @G! KNRLGTKR@BE@G@OKD!
CF?IDFNFBA@FGB! ABCE! FB! RAD@FIHLADE! 7K HAL! OADA??NKB@! GD! DAIF?@! SKOAUFGD! PFLI
KNRLGTKD! ABC! PFLL! SK! IGB?F?@KB@LT! 2ABI@FGBKCV! 40F?! ALGBK! OA?! Al CK@KDDKB@! K
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*<Oott-=1*8="'$$,)5*)7Ib@b7!b@b! Y 230\Zd! %L GUG ! 4JEAIRIEN R!69; 7TMO& 7;9%*"U# HO&<) %9&#9, " # HOZI 7 Vet tl
(,g¥):-=8"4(f=&"4"1%-(<'87!@]7!@ Y 23b\ZT!
'I"MTIh!]c3Tcl*(-dIAMT!8SIIUEPECD!2!DB!#6SGRPUG C ERMBEN $BUEF 7! YIZH!FEE | IUBTBHSY68.%6$%0'H#() <" #+&,#-) %, +&."I#

O# 12343# +&# 5)66*'$'&T# 894# # TO# 6+7T# 123% O<# T7="# >?# @+# $9,%<%"# O&# A#7!89B"$C":# :DEF
LDDIF9aa[[[TQGFTKBATNBVaGCKEWTILIaKBASPEQERSHIGRREEK JCAEaMBUEFREIBEIDEPQEH! c7! 2823%LGUGI!
AJEUUPGNRAHO&I"67# ,"# JK" KoL69;TMI&T; Q68 # N'T"$+7%' . ="#>;*0) 7", &P# %$# QY. =7"# " #+ M} RFSHIIBNBFT!

"H-Yok-(=* "#$%&' ()" €¥'=8"4-T=71 b?@7! b?]! Y23b\Zd! HENJHKGCN! DLE! ABCDECD! JCK! DLE! ABCK RS RTFCRBAI SEGESIFE!
EWAEIDGBCFIAMT!%L G UGU #EIGIRRCHRT67%98, #o0&H, BEIBVOLT T Qb6-(<! tI(,g*):'-=8"4(f=&"4*1%-(<'871037!
03!EDIFEATIY2323ZT
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!

@AB@!CBD!ED@BFGHDAEI!JDHKL!,M8M!@ENAKOGOLPM
!
40CERES7!@AE!TIBGHUHNB@HOK¥MIIDINNEBH@EKIBIMBEMBNK!H@EX!IIOED'KO@'BWWGPICH@A
EYNEW@HOK7!FJ@'HKD@EBI'HD!DIJFZEN@! @O!SED@SHN@HOKDM!"@!EDDEK@HBGGP! IEWEK
DAHWWEI' @O! NES@BHK! NSH@HNBG! NOJK@SHED! BKI! OKI UOS! CAB@! NOK@SOG! SEBDOKD!
DOU@CBSE!CBNEBBIES! @AE!'SEGERBR@!*")M
|
IMI"SH@ESHOK!29!(!,M8M!%ESDOK!'DI'KROGESIESESEHE'SODD
!
5EKESBG! MBMIEYWOS@'!'NOK@SOGD!IEUHKE!B! MBM!WESDOK!BD!BKP!
¢ KB@JSBG!'WESDOK!ABRHKL! M8BM!NH@H[EKDAHW!HKNGJIHKL!5SEEK!"BSI'AOGIESD7!SEL
QU!SEDHIEKNE\
¢ KB@JSBGIWESDOKD!WESXBKEK@GP!SEDHIHKLIHKI@AE!,M8M7!SELBSIGEDD!OU!@AEHS!
e BINOXWBKP!'HKNOSWOSB@EI!IKIES! @AE!GBCD! OU! @AE! M8M!HKNGJIHKL!'H@D! I[EWEK
BFSOBI
!
/HNE'RESDB7'H@'UOGGOCD!@AB@'@AE!'UOGGOCHKLINOXWBKHED!BSE!IKO@!,M8M!WESDOKD¢
e (INOXWBKP!HKNOSWOSB@EIIKIES!*JSOWEBKIGBCD\
e (INOXWBKP!HKNOSWOSB@EI'IKIES!*JISOWEBK!GBCD7!EREK!HUIH@'!HD!@AE!DJFDHIHBSF
!
(NNOSIHKL! @O! @AE!BFORE! EUHKH@HOK7!LEKESBG! MBMIEYWOS@!NOK@SOGD! OKGP! BWW
CESE!'HKNOSWOSB@EI! JKIES! ,M8M! GBCDM! =AE! SEGBIB$f KIDABINYI I BIDINBKP! @0O! @AE! M€
SEDJG@HKL!IUSOX!H@D!,M8MILSOJW!BUUHGHB@HOKIDEDIKO@'!XB@ @ES!HK!@AHD!NBDEM
!
=AJD7'@AESE'HD!OKGP!OKE!IEYNEW@HOK!@O!@AE'WSHKNHWGE!@AB@!NOXWBKHED!HKNOS!
KO@!,M8MIWESDOKD!BKI7!@AESEUOQEGENNOKOG@PABR@A!LEKESBG! MBM!IEYWOS@!NOK@SOGI
NBDE! CAEK! B! ,M8M! EXWGOPEE! AOGID! B! DEKHOS! WODH@HOK! |JEMLM7! XBKBLEXEK@"! IHSE
company’s export transactions. Due to this employee’s U.S. citizenship, the company basically

FENOXEDMSM!WESDOK!BKI!HD!@AJD!DIJFZEN@!@O!LEKESB&! MBM!IEYWOS@!NOK@SOGDM
! !

|

F1a?_M?]BA_MI1a?0M2]FA 24%(-M

O PUML TBTIMSUR  (§r -t )OI 24§73 (9453 658" 7 8 90/<=<0=' ) " 2@
A@@WD9bbCCCMFHDMIONMLORbHKIEY MW AYBKBANERDHEEBBIER bHG&HN@GHKEDI]BNNEDDEI|8EW@EXFES' 7!
2323"MKDS|DWENHUHN'DEKDH@HRE'H@EXD?'DWENHBG'WSORHDHOIFD]@\MNBP\*GEEEMBS!EKBDSHBEW@SH@D]@O'4JBCEH7
the Foreign Direct Product rule has been modified to further restrict Huawei’s access to sensitive U.S. technology and U.S. sOU@CBSE7!
NUMIBJWWGEXEK@!_!@0!%BE@'@PE&HD@7'U00 @KO@EATNDEE!'/MIMQM!FEG

Ay,BS@'aa2! OV @AEFUHKH@HOKIOU I SEBNESDOKM

Q148 A4#-) 7! =AX*<Obt-=I"#)=-#&! ()>!*$1(-5#1 4()>1##67! Qdd!]8' EIM71233eMI*>16-(,&()>h%*=*-1+*>*&71'SBKI!
DBKN@HOKD!XHKEUHERBMOEMKDIBKHEBZ A —1=4*1+#,-)(&IOUI*<%#-=I"#)=-#&8!()>18()"="#)8!Q07!Q0!]123Q0"M
40CERES7!@AE!,M8M!LSOJW!BUUHGHB@HOK!OED!WGBP!B!SOGE!HU! DAHWWEKNEB KENDXEBSE G NBIKSY SHIXBSE!

4KIDINA!IBINBDE7! @AE! NOXWBKP!NBK! GBP! lOCK!HK! @AE! UOSX! OU! CAB@! HD!NBGGEI! B! SENJDBG! WOGHNP! @AB@! @AE
carrying out export transactions (“walled off from export\felated business”), so that the coXWBKP!HD!KO@!NOKDHIESEI'BD!B!,M8M!WESDOK\!
NURMUUHNE!OU!cOSEHLK!(DDE@D!"@KEESIER#EGP! (DgEI'ThJED@HOKD!-EGB@HKL! @0! @ ARVES R KR IEHLOBID! KB BEKEM
+OHK@! "OXWSEAEKDHRE! %GBK! OU! (N@HOK! J+"%#(" OK! 'XWGEXEK@B@HOK! >BP7! GBDZ3QJWIB@EIY!OK! >ENEXF
A@@WD9bbAOXEM@SEBDJISPMLORbDPD @EXbUHGEDbQ20bZNWOBIUBTDMWIU!IBNNEDDEIISEW@EXFES!_7!2323"M

HSYR! () FIFEE! () I+#,-) (&N &, $H o1y, $1%-1211123 23!
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%4 &Y 4(*&ESSELI-()71-,88'(71"4") (O1:4#:;81)* <=1 —I BI*<Yp#-=I"#)=-#&B()>I'=BI*<=-(I=*-—=#- (&) (%%&"(=#) !
!

A=A H) " *0%=I#B18%*"(&! ABA*$1(-5#!&(:8 !
!
BCDE!F!GHGIJEKL!MICGMJILIKNJI7!GMJILKFO! ,A8AIJEPFCQD!OFRG!IKQSIJT!ISI'QJTICFO!,A8A!JU
JUIJTVKTQUSIIJUKGIKTQ!ICWOIGABARUMBEMLDTICDOG!DC!PHIJGIFPOKGSKTQ!FVVKIKDTFO!CW
!
S5JTICFO!,ABAIJUMDCIILDTICDOG!FCIIKQSIITIVIKT!IIRDIRFHGY
e (MMCDFLS!Y9!I=KQSIJTKTQ!ISJ!IQJTICFO!LCKIJCKF!XDC! A8AIKIJE!IFTVI,A8AIMICGDT!
e (MMCDFLS!29!'TICDVWLIKDT!DX!FILCKIJCKDTO!GJIEDTVFCH!GFTLIKDTG
[

(A(MMCDFLS!Y9!=KQSIJTKTQ!"CKIJCKF!,A8AI'lJEIRTV!,A8A!%JCGDT

!
8MJILKFO!,AB8AIJEPFCQDIOFRG!IIUIITVISINIUKGIKTQ!LCKIJCKFIXDC!IQJTICFO!,AS8AIJUMDCIILDTIC
XDC!,A8AIKIJEIFTVI,ABAIMICGDTA

[

YAI=KQSIJTKTQ!"CKIJCKDT!,A8AI'IJE

!

BKCGI! DX! FO@ZKIIKMOJ7!ISFI! ASBAILDTIJTI'LOFGGKXKJIVIWTVJIC! *(-ZZ!KG! TDI'KTLOWVJIV!IKT! S
LFOLWOFIKDT7! TD!ODTQJC!FMMOKJGA!'TILFGJ!DX! GMJILKXKL!JEPFCQDJV!LDWTICKJG7!, A8AILL
*(-ZZIEWGIIFOGDI!PJIKTLOWVJIVIKT!ISIVIIEEKTKEXG!ILFOLWOFIKDTA

|

TIFVVKIKDT7!ISJIMCKTLKMOJ!SFINISJ EFUKEWE!FVEKGGKPOJIMJICLJITIFQJINFOWJIDX! ASAILDTI,
2[\'DC!OJGG!KG!CIEDNJIVAIBDC!VIOKNICKJIG!D!LICIFKT!ILDWTICKJGIJEPFCQDJV!PH!SJ! A8AT7!IS
FIXDCJKEFVJ!MCDVWLI'EWGI! PJINFOWJV! FI! Y3\BICKBIGIERECQD! FQFKTGI!'CFTIKTLOWVJG! ISJ!
JUIJTGKDT!DX!ISKG!LCKIJCKDT7!XDCIJUFEMOJAI'TISKGILFGJ7!1SJ!, ASAILDTIITIIEWGI!IPIINFOWJV
#ISICRKGJI7!KI'KGIPCKRXT!IKIIEA

|

2AI=KQSIITKTQ!"CKIIJCKDT!,A8A!%JCGDT
!
=SJIMCKTLKMOJ!ISFI! DTOBIBWEKDIMDCFIJVIWTVJIC! , ABAIOFRG!FCJ! , ABAIMICGDTG! TD!IODTQ.
BCDE!TDRI!DT7!XDCJKQT!GWPGKVKFCKJG!DX!F!,A8AIMFCJTIILDEMFTH!FCJIEAFIIVIFG!, ASAIMICC
!
=SJ!,ABAIJEPFCQDIFQFKTGI'CFT7IXDCIKTGIFTLIG7IKTLOWVJIGIFTIJUIITIBKD T!DENSKIBUGKIJCKDT
PJODTQKTQ!ID!F!,ABAIQCDWM!FCI!ICIFIIV!IFG! ABAIMICGDTGA!!"DTGIMWJITIOHT7!ISIJH!EWGI! DP
ICFVJ!ICJGICKLIKDTG!DT!"CFT!FG!IFMMOH!ID!ISJKC! ABAIMFCJTI!LDEMPTH!FG!ISJ!, ASAIMJCGDTA

!

YIBDCIVIOKNJICKJG!ID!"WPFILRAH@XDNIOKNICKJIG!D!)DCISIEDCIFILXA! |@a0AalbFc!*(-d!I XDCIVIOKNICKJIG!DI"CKEJFILXAI
GJJIFOGD! %SKOKM! 4F8HBEKQE7./,0.-,11#2$3,0456",0$, 7#-$3,08#+." BRL:  %-(<!-1(,f*):-=8"4(B=&""4*1%-(<'87!

[@7![Z!b23YECA
Y4BWCISICIIUFEMIXIISKGIKTLOWVJIIVIOKNICKJG!IDIDC!I"WPF!)DCISI6DCIF7I8HCKF7I8WVFT7ILXA!'I@?aAalbLc7!bVel(-IKTILD T\
5CDWMI*9Y71*921DXIBWMMOJEJTII)DAIY!IDI%FCI! @a3!*(-A

YE=SJIICIFIEITIIDX!, ABAIXDCIKQTIGWPGKVKFCKJIGIFGIIAWKNFOJTIID!, ASAIMICGDTG!VDJIGITDIIDTOH!IFMBEIBIK X!1SJ!, ABAILDE
DX!ISJIGSFCJIG7!PWIIFOGD!KX!KIIJUIJCLKGJG!FILDEMFCFPOJ!LDTICDOOKTQ!KTXCAS/ATILD ENHBHLF L MANKINEDRKOD! TDT
%SKOKMIAFJQBEKGETLHSVE0 ') <=:-> $507$64# 0#S2H#TH#5 50>$4@-$7"#$TH5 6ABHS)*+ - C'- 6AB & D! BBUR"<H#STH#-$
D-"<:-E$507$8&H#A, 07:-ES&:0A T)06"#-0bk-(=*"#$%&'()*Ih*=8"4-B=7! 2?712alb23Y %SKOKMIAFIOBERQBF $7#5%68&H"

)5+,-,0.-, 11#$ —$)"0#S 6E6.#<:."6AB#$ )-1F5.#-50>$ "<$ G"AB#$ 7#6$ :/ SHOIHOS: % 7! 21 "#-Yo#-(=*1 "#$%&' ()"
h*=8"4-B=7X?[7!Y?_Ib23YZCA

Vo1 6-(,&()>i06* =1 +4>5&71  1-:102$ 6:0A.",065 <"O#4"#17$ 4 *SHEHS A, <+ THBIH-&>*"-|  —1=4*1 +#,-)(&! | DX! *<%i#-=!

"#)=-#&8! ()>18()"=#)8! YO7! YOI JIl GI"Al b23YOHSKOKM! 4F JQIIEBKI@EA 14#$ %680 ') <=:-> $ 507 6#'0#$ 2#7#5.50>$ 4@-$ 7"H#$
7H#5.6ABH#$)*+ -.C"- 6AB:4. 281 68UEL. " 06-#>"<H#ST#-$D-"<:-ES507$&H#A, 07:-ES&: OAYLBEB #-(=*1"#$%&/ () "*Ih*'=8"4-'B=7!

2271?alb23Y! cA
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!

1Al(BBCDEFG!29!'HICDJKFILDH!DM!(!)NO!"CLINGL P8BS RIEDHJE

|

'HIEJJLILDH! ID! IGN! MLCQI! EBBCDEFG! DM! ILRGINHLHR! KB7! LANA! IGN! NSINHQLDH! DM! IGN! FCLI

NSBDCI!FDHICDTQ7!,ABAINUVECRDITEOQ!LHICDIKEN!E!HNO!FCLINCLDHA!

IQNIQ!MDCIG! GEWSBHFDUBEHLNQ!OGD!HNLIGNC!NSBDCI!, ASAILMRIEMEIARKBNCQDH!OLIGLH!

IGN!UNEHLHR! DM!RNHNCET! ,A8AINSBDCI! FDHICDTQ! ECN! ETQD! QKVYNFI! D! A8A!NSBDCI! FDHI

IGNCNMDCN!EBBTLNQUASETATHBEHLNQA!

|

>NBNHJLHR! DH! IGN! FDHINHI! DM! IGN! ,A8A! NUVECRD! FDWRMCFIDUBEATIEIEOLIN! ECN!

IGNCNMDCN! BCDGLVLINJ! MCDU! QGLBBLHR! QBNFLMLF! BCDJKFIQ! ID! E! QEHFILDHNJ! FDKHICP!

LHIKQICLNQ!DC!FDUBEHLNQ!LH!GLQ!FDKHICPA!=GNICNRKTEIDCP!MCEUNODCZ7!0GLFGILQ!KQI

HDMASAIFDUBEHLNQ!IGEI'HNLIGNGENSBREMADC!ECN!, ASAIBNCQDHQ!OLIGLH!IGN!UNEHLHR!DM!

,ASAINSBDCI!'FDHICDTQ7!LQ!FETTNJIQNFBHIECP!QEHFILDHQA

|

=GN! ,A8A! NUVECRD! ERELHQI!'CEH7! MDC! NSEUBTN7! LHFTKINQ! QNFDHJECP! QEHFILDHQA!'CE

QKVYNFI!IDICEJINIVEHQ!FDHFNCHLHR7!LAEA7!IGNIMDTTDOLHR!BCDJKFIQ7!LHIKQICLNQ7!EHJIF
o IGNI'CEHLEH!UNIET!IQNFIDC]

IGNI'CEHLEH!ULHLHRIQNFIDC]

IGNCEHLEH!INSILTNQIQNFIDC]

IGN!'CEHLEH!EKIDUDILANILHIKQICP]

IGNI'CEHLEH!UECLHN!EHJ!QGLBVKLTILHRIQNFIDC]

IGNI'CEHLEH!DLT!LHIKQICP]

IGNI'CEHLEH!FDHQICKFILDH!QNFIDC]

IGNI'CEHLEH!NHNCRP!QNFIDC

IGNI'CEHLEH!INSILTNIQNFIDCA

'TAI=4*| ABR)()"='#)8 1&'8=8

!

(Al=GN!"OMNBI!'DM!,AS8AISBEHFILDHQ!&LQIQ

!

&LZN!IGN!*, 7HIGN! A8ETQD!UELHIELHQ!HKUNCDKQ! TLQIQ7!OGLFG! LHFTKIN!HEIKCET! BNCQDH

entities (collectively referred to as “companies”) that are subject to U.S. trade sanctions.??
I

=GN!CNEQDHQ!EQ! D! OGP! IGRD@BLBIQEHFILDHQ! TLQIQ! EHJ! BKIQ! E! FDUBEHP! DH! E! QEHFILDH(
HKUNCDKQA! =GN! ,A8A! LQ7! EUDHR! DIGNCQ7! LHINCNQINJ! LH! MLRGILHR! LHINCHEILDHET! I}
|ICEMMLFPZLHRECNANHILHR!IGN!QBCNEJIDMIONEBDHQ!DMIUEQQIINQICKFILDH7!EHJILHIDIGNCIEF]

1 DCIINIELTNJ'LHMDCUEILDH!DH!IGN!FDHFNBI!EHJ!FDHINHI! DM! QN BEBLIEEPACR ARSI QNN- #/ ,012#4.34!
[5IB(6/(17(5('&13189.156(15('&$:;(10<=4.8>6 & #B& 2 HS P #+#/%864/$.(36 (1@ .6 1#. Al [51+(:4/5#. Al+#: 864/ BH-Yo#-(=*!

"#$96&' ()1 *=8"4-"_=71 2?27120!NI' QNXA! aPSH@LTLB! AENT THRIRZTD(=&! 5(.! *+E(,0<=4.8964/&.4))(D6/(! SAS&(1#8&6%:;(!
0.)F&(./31611G6:;&(I5($1H%&' () (I!*+ #] ,012#.34SEI" #-Yott-(=*I"HSW& () *=8  "4-'_=71[2c7![?@!a23[QNNIETQD!+NMMCNP!(A!
SNPNTH(:4/51H;4'3;8$14/1+(:4/5#. Al+#/:&64/$71[L A% EAI+AI'HINFEZAZCINIIQNXAla2B3\bA
ZI"MAILH!IGLQ!CNRECJ!%GLTLBUENFAASEATS)6$&(/!'/5!6;.(17(5(&/3189.1(.4=F6$:;(H&(/G1(!  -106/($ASE(1#&6S:(!
"#.$&())/31D'16;. (11-/;#)&BI*18#/31'/516;.(JE(6:>(6&(  7121"#-YoH-(=*"#$%& ()"*1'*=8"4-'_=71[ef7![efINIIQNXA!a2323bA

218BNFLETTP!>NQLRHEINJ!)EILDHETQ!EHJ!1TDFZNJ!%NCQDHQ!&LQIA
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%4 &Y 4(*&ESSELI-()71-,88'(71"4") (O1:4#:;81)* <=1 —I BI*<Yp#-=I"#)=-#&B()>I'=BI*<=-(I=*-—=#- (&) (%%&"(=#) !
!

ABCDEAB!BF!BCEGD!HABGFAATHBEATBNMDCM!IAIKFPQAHMIGJ!IGIBER!FH!IA! NSNIJAHKBGFHJ!IGJ
SE! RFOH! BF! BCE! TAKB! BCAB! GB! CAJ! UGFIABERDRNSMNENMEF I KKET! BCEDE! GJ! HF! DEIGASIE
GHTFDPABGFH!FH!BCE!KFPQAHM7!GB!OGIIISE!KIAJIGT¥ERIAJILHBDLIJBOFDBCMN

|
>GTTEDEHB!,NS8N!ALBCFDGBGEJIJLKCIAJIBCE!1LDEAL!FT'HRLIBDM!AHR!SEKLDGBM!X1'8Y7!BCE
"FHBDFIIX#Z("Y7!FD!BCE!>GDEKBETRRE!=DARE!"FHBDFIJIX>>="YIARPGHGJBED!BCE! N8N!JAHKBG
|

=CEJE!,N8N!JAHKBGFHJ!IGIBJIGHKILRE9

=CE*HBGBM!&GJB

=CE!>EHGERI!%EDJFHJI&GIBIX>%&Y

=CE!,HUEDGTGER!&GJB

=CE!&GJB!FT!/(RPGHGJBDABGUEIM!>ESADDER!%ADBGEJ
=CE!&GJB!FT!8BAB{EFAIDER! %ADBGEJ
8QEKGAIIMI>EJG[HABER!)ABGFHAIJIAHR!1IFK]JER!%EDJIHJI&GJIB!IX8>)!&GIBY
=CE!ZFDEG[H!8AHKBGFHJ!*UAREDJ!&GJB
=CE!8EKBFDAI!ISAHKBGFHJI'REHBGTGKABGFHJI&GJIB
=CE!)FHB>)!%AIEJBGHGAH!&E[GJIABGUE!"FLHKGI!&GJB
=CE!&GJB!FTIZFDEG[H!ZGHAHKGAI'BIBGEBBGFDDEJQFHREHB!(KK FLHBEDRGLEMASIE
(KKFLHB!8AHKBGFHJ!X"(%=(1&GJBY

e =CE!)FHB>)I'DAHGAH!8AHKBGFHJIGBXEEABN

ZLDBCED7!BCEBRHNABFDGAI'KIAGP!FT!BCE! NSNIJAHKBGFHJ!IGIBJIGJ!ISAJER!FH!BCE!JAPE!KD
[EHEDAI!,NBMQFDB!KFHBDFI!IAOJ!AHR!IJQEKGAI!,NS8N!EPSAD[F!IAOJ!KFHBDFI! TFDEG[H! SLIGHEJ
,NSN!BEDDGBFDM!X,N8NIGBEP7!,NSN!QEDJFH7!AHRIUJEKFHRADM!JAHKBGFHJYN!
[
=CEDETFDE7!BCE!,N8N!IJAHKBGFHJ!IGJBJIKAH!SE!RGUGRER!GHBF!BCDEE!KABE[FDGEJN

e "ABE[FDM!b9!=CE!,N8N!IJAHKBGFHJ!IGJB!KFHKEDHJ!A!,N8N!GBEP!

e "ABE[FDM!29!=CE! ,N8N!IJAHKBGFHJ!IGJB!IKFHKEDHJ!A!,N8N!QEDJFH!

e "ABE[FDM!?9!=CE!,N8N!JAHKBGFHJ!IGJB!'KFHKEDHJ!A!IQEDJFH!FD!KFPQAHM!A[AGHJB!OCF

EPSAD[FICAJISEEH!GPQFJER!XJEKFHRADM!IJAHKBGFHJYN

|

2"TNIBCE!*HBGEBM!&GJIBN!
28EEIBCE!>EHGE RIGEDEIBN!
2 TNIBCEUEDGTGER!&GJIBN

2\!-EJQFHJGSGIGBM!TFD!BCE!*HBGBM!&GJB7!BCE!>EHGER!%EDJFHJ!&GJB7!AHR!BCE!,HUEDGTGER!&GJREEI:(BE(II!II-JGBC!BCE!l'8(
term “List of Parties of Concern”; cf. the BIS’s homepage: https://www.bis.doc.gov/index.php/policy [LGRAHKEelSIQABGHEIT
KFHKEDH!XAKKEJJER!8EQBEPSED!W7!2323YN

DiThe List of Administratively and the List of Statutorily Debarred Parties are administered by the DDTC; see the DDTC’s homepa[E9!
CBBQJ9eeOOONQPRRBKNJBABEN[FUeRRBKfQLSIGKgGRhRRBK{f]SfADBGRRSQAEIRRIBRMIZARI@Ob@T3! XAKKEJJER!
S8EQBEPSED!W7!2323YN

2IThe SDN List also includes the List of Persons Identified as Blocked Solely Pursuant to Executive Order 13599 (“the 13599 List”).!

12 Responsible for all other sanctions lists is the OFAC; cf. OFAC’'s CFPEQA[E9! CBBQJ9eeOOONBDEAJLDMN[FUeDEJFLDKE
center/sanctions/Pages/default.aspx (accessed September 4, 2020). The starting point for the OFAC’s sanctions lists are what ADE!
KAIIER!JAHKBGFHJ!QDF[DAPJ!XGNENT7!IE[AI' AKBJY7! FH!BCE! SAJG FIRINIGCBEK SHEC BC B IRIFRKBG-PQAHGEJ! ADE! RDAOH! LQ
"FHBDADM! BFIOGREJQDEAR! FQGHGFH7!ibJE«p#ADAREt Yaiich is identified as such) does not exist. Instead, the “Non_

Proliferation” sanctions program was used as a basis to identify companies iHUFIUERIGH!IQDFIGTEDABGFH!BCAB!OEDE!BCEH!IGIBER!FH!BC
&GJIBN!=CE!UADGFLJ!8>)/EHBDGEJ!DETED!BF!BCE!DEJQEKBGUE!JAHKBGFHJIQDF[DAPN!=CLJ7!AH!8>)! KBIBFEIBDM! PARE!FH
program “Non_Proliferation Sanctions” contains the information “NPMWD” (Weapons of Mass Destruction Proliferators Sanctions

Regulations); an entry on the SDN List based on the sanctions program “Counter Terrorism Sanctions” includes for example the

information “FTO” (Foreign Terrorist Organization Sanctions Regulations“)!or “SDGT” (Global Terrorist Sanctions Regulations).!
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%4 &Y A(*&ESSELI-()71-,88'(71"4") (O1:4#:;81)* <=1 t1,81%<Yok-=I"#)=-#&BI()>I'=BIF<=-(I=*-—=#- (&) (%%& (= #) !
!

1@!'=AB!"CDEBDE!F!8GCHB!CI!=AB!/JKLCMN!,@8@®!8JDGELCDN!&LNEN
I

O@!=ABI*DELEP!&LNE

!

dZ /~[+ VE]SC >]8 ]V OH * Ju% V] ¢ §Z U (Elu 3Z hX~ X %}]vE }(
NBGMKLEP! CK! ICKBLQD! HCREGE! LOERRBNERRLBN! EC! JDP! EKJVB! WLEA! ,@8@! LEBXN! YP! E
GCXHJDLENEB!*DELEP!&LNE!IEABKBICKB!YBRCDQN!EC!EAB!LKNE!GJEBQCKP!CI!, @8@!EABINJIDC
!

=ABITKBUB[HCKE!CI!, @8@!LEBXN!KB\MLKBN!J'RLGBDNB!IKCX!EAB!1'87!JDV/ZBE! NIE{BEP! & LNE! IR
LDICKXJELCD!IN!EC!IEAB!GAJDGBNICIINMGGBNN!CI!J!IRLGEBEENBKRILBYE CBREIEMNBIELCD
JHHKC]IR7IHKBNMXHELCD!&!VBDLIRU@

|

2@!=AB!>BDLBV!%BKNCDN!&LNE

!

dZ /7 V] W Ee+}v >]¢& ]Pv § ¢ }u% v]OKVBKAINEYBEDILRNMBVAMB!
EC!]LCRJELCDNICI!,@8@!B[HCREAGSMBRCRRI@KVBK!VBHKL]BN!EAB!GCXHJIDLBN!CD!EAB!RLNE!CI
EC!EKJVB!WLEA! @8@!LEBXN@!(E!EABINIXB!ELXB7!EALKV!HIKELBN!JKB!HKCALYLEBV!IKCX!EK.
RLNEBV!CD! EAUNRLNEINDLE! LD]CR]BN!, GF4@LEBES@! NJDGELCDN!RLNE!EABKBICKB! YBRCDQ!
ILKNE!GJEBQCKP!CI!, @8@'EAB!NJDGELCDN!RLNEN@

!
=AB!KBNHBGEL]B!VBDLJR!CKVBK!CD!EAB!GCXHJDP!NBEN!CME!EAB!NGCHB!CI'EAB!HKCALYLELC
LEBXN@!=AB!1'8!KBONMRIBRBINEJIDVJIKVIVBDLIR!CKVBK!EAJE!LDGRMVBN!JIG CREKBABDNL]B!EK
VBDLJRICKVBK!GJD!YBILNNMBV!IICK!ID!IMDRLXLEBV!HBKLCV!CK!ICK!ICDRPWIRLXLEBVIHBKLCV!CIIE
CKVBKU7!WABKBJIN!EALN!HBKLCV!XJP!YBIINIRCDQ!IN! 3!PBJKN@

|

Z@'=AB!,D]BHEV&LNE

[

dZ /~[+ hvA E](] >]*8]v op * }u% v] » AZ}e ~E o0+ AE]es& v J]e v}E
XMNE!YB!EJ BD!WABD! VBJRLDQ!WLEA! GCXHJDLBN!CD! EALN!RLNE! TKBV! [RIQU@!'E! JHHRLBN!
LEBXN@BDGB7!EALN!, @8@'NNEHREL GIHIRB!YBRCDQN!EC!EAB!ILKNE!GJEBQCKP!CIIEAB!, @8@!NJ
!
=AB!MD]BKLILBV!RLNE!QBDBKJRRP!VCBN!DCE!GCDEJLD!JDP'EKJVBIKBNEKLGELCDN@!%KLCK!E!
XBKBRP!DBBVN!EC!CYEJLD!WAJE!LN!"DCWD!JN!JD!MD]BKLILBV! RADERTYRAFARE IRBXBOEBK!
WALGA7!IXCDQ! CEABKN7! LDGRMVBN! LDICKXJELCD! KBQJKVLDQ! EAB! BDV! MNB! JDV! JD! JQKBB;
!

I
2S8MHHRBXBDE!?!ECI%JKE!a??!AIIEAB!*(-@

%= ABI*DELEP!&LNE!LDVLGJEBN7!ICK!BJGA! GCXHJIDP!RLNEBV7!WABEABK! EAB!BDEKP! JHHRLBN! EC! JRRECI@BERP! GBKEJLD
LEBXNIKB!RLNEBV7!EAMNIIRNC!(-SSILEBXN@!-BQIKVLDQ4MIWBL7!1 ' SHIBINMBERIEK S WERBLQIR BTNERB@ (@

8} (WESZ & & +3E] & ,p A ][e ee 8§} ¢ ve]3]A hXAX & Zv}o}PC v hXAX «}(3A E X
91@!cla??@00!*(-@!8CXBELXBN7!EABIGAJDGBN!CI'NMGGBNN!JKB!QBDBKLGJRRP!NEJEBV!ICK!JRR!, @8 @VBEBXNA!NCXBELX
WLEAIKBNHBGE!EC!LDVL|IEBX}RO@S@

22" @ AEEHN9ee WWW@YLN@VCG @ QURDDERENERNEAR JGGBNNBVISBHEBXYBKI?712323U@

Z @! %ALRLH! 4JBRRYIFYGH( #")( *++( & "#( ")018&0( 2.0%( 34)( #'$PH)5B9.056"( *&%")&"6:"&! aefl 8
*<Opft-=1*8='$$,)5%)710327103Z! T230fU@
Z14CWB]BK7!EABINEJDVJKV!IVBDLJIR!CKVBK!VCBN!DCE!IHKCALY L PEHRE\BKGBEIE EXN EXBEQIK B! EAB!VLKBGEIHKCVMGE!CI!, @
CKLQLD!EBGADCRCQP! TICK!XCKB!CD!EALN!EPHB!CI!LEBX!NBB!" @ (@ Z @ " SCHBE! G oA L 4 )B RED( )
#'$9%0585)189.056"(*&.%")&"6:"& laefi8 *<%#-=1*8="$$,)5*)7103271032!T230fU@

Z18MHHRBXBDENE@%JKE!a??!CIIEAB!*(-@
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!

ABBFGAHIJD!KBICBMCN
[

?N!I=FI1&GCD!BP!(QHGJGCDLRDGSIMT!U!I8DRDVDBLGMT!>IWRLLIQ!%RLDGIC!X>IWRLHIJD!&GCDY
[

The DDTC’s debarment list, ZFGKF!GC!QGSGQIQ!GJIDB!DFI!&GCD!BP!(QHGJGCDLRDGSIMT!>IWRLLIQ!Y
&GCD!BP!S8DRDVDBLGMT!>IWRLLIQ!%RLDGIC7!MGCDC!KBHARJGIC!DFRD!FRSI!SGBMRDIQ!,N8N!R
RLI!QIWRLLIQ!PLBH!AVLKFRCGJI\!,N8N!HGMGDRLT!GDIHC7! ZFILIRCHN!/S COGRLY RRIQTID FLII!
TIRLEN

|

(C'RILICVMD7!DFI'KBHARJGICIMGCDIQ'BJ!DFI'QIWRLHIID!IMGCD!KRJJBD!ARLDGKGARDI!GJ!DFI'DLE
GDIHEMNFILIPBLI7!DFICI!,N8N!CRIKDGBJC!IMGCDC!RMCB!WIMBJ\!DB!DFI!PGLCD!KRDI\BLT!BP!,N8N!
!

_MFI'BLIG\J!IBRIKDGBJC!*SRQILC!&GCD

!

The OFAC’s Foreign Sanctions Evaders List includes companies that have violated U.S. sanctions against
'LRJIIBLISTLGRIXAVLCVRJID!DB*[IKW@GSR# BILZILIIGHAMGKRDIQ!GJWVCGJICC!ZGDFIAILCBJCIZF
CVWalKD!DBERSKIDGBJCN

|

:GDFILICAIKD!DB!DFICI'KBHARJGIC7!RIKBHALIFIJCGSI! DLRYDNFOIRGAMIBRIN,NSN!AILCBJCN
=FGC!,N8NICRIJKDGBJC!MGCD!DFILIPBLI'WIMBJC!DB!DFI!CIKBJQ!KRDNBLT!BP!,N8N!CRJKDGBJC!N\
!

ON!=FI!'8IKDBLRM!8RJKDGBJC!"QIJIDGPGKRDGBJC!&GCD

!

=Fe OFAC’s Sectoral Sanctions ldentifications List cites Russian companies (such as banks and
KBHARJGIC!BAILRDG MGROBKGCNRIGWGRLGCGINGIQVCDLGICY!ZGDF!ZFBH'KILDRGJ!IDLRQGIMRKD
RLIIALBFGWGDIQN!=FI'GJQGSGQVRM!DLRQI'LIC)GKDGBRIKDRISIELB@3ZQ O!'RIQ! ?!RIJQ7!/RHBJ\!
BDFILC7'KBJDRGJ!ALBFGWGDGBJC!LIMRDGAMDB!KLIQGD!RJIQ!PGJRJIKI'BAILRDGBJC!RC!IZIMMIRC!
PBL!'BGM!ALBQVKDGBJ!IRIQ!{AMBLRDGBJN

!
=FICI!DLRQI!WRJC!RLI!RGHIQ!RD! ,N8kKIfLIPBCN! DFGCIORIKDGBJIC! MGCD!RMCB! WIMBJ\C! DB! D
CIKBJQ!KRDNBLT!BP!DFI!,N8N!CRJKDGBJC!MGCDCN

I

IN!=FI')BJB>)!%RMICDGJGRJ!&IN\GCMRDGSI!"BVIKGM!&GCD
|

The OFAC’s NonB>)!%RMICDGJGRJ!&I\GCMRDGSI!"BVIKGM!&GCD!CVHHRLGCIC!DFBCI'AILCBJIC!ZFB
DB!DPBRMICDGJIGRJI&INGCMRDGSI"BVIKGM!RCILIALICIJIDRDGSIC!BP!RIDILLBLGCD!BL\RJGCRDGE

!

9dI?2N@_XWYI*(-N

Oldi@2]N]I'=(-N
©1413KI7!DFI'DLRQI!'WRJ!QBIC!JBD!KBSIL! KG SGME R D BIONRNSFRIMEE RC! $U4F%68 () *+&t+,-.*(/&012)3'4120%)315+&(
"BLABLRDI!"BHAMGRJKI!JBN!]]! I IBGHRLYG3+672)39'+*1+' %67+ TFFQNI23@0YN

O9=F|IDLRQI!WRJ!DFVCIRMCB!RAAIGEC! DB RFEI! DFI!,NSN(N7!KPN!DFIIQIPGJGDGBJ!BP!,NSN!AILCBJICIVIQILI"NIN
“"PNIFDDAC9UUZZZNDLIRCVLTN\BESIDIOBVRICUSRIKDGBICU%RICUPRfgGLRINRCA[hPCI!IXRKKICCIQ!8IADIHWIL!?7!12323YN

@ 131 KILDRGJ! KRCIC7! FBZISIL7! \JILRM! MGKIJCIC! KRJ! WIl VCIQ7! Cll! FDDACOUUZZZNBLIRCVLTN\BSUL
KIIDILUCRIKDGBJCU%LB\LRHCU%R\ICUVILRGJINRCA[hQGLIKDGSIC! XRKKICCIQ!8IADIHWIL! ?7!12323Ye! GI'FRIQGDGBJ7! GD! G(
GJQGSGQVRM!MGKIJCI!'PLEPBDRHKBHHILKGRM!DLRICRKDGBJ!ZFGKF!GC7!GJIALGIKGAMI7T!ALBFGWGDIQ7!RMDFBV\F!DFI'KF
BWDRGJGM\ICVKF!IRIMGKIJCI!'RLIVCVRMMTISILTIMBZN

"1=FIIDLRQI!'WRJ!DFILIPBLI'RMCB!RAAMGIC!DB!WVCGJICC!ZGDFGJ!DFI!,N8N7!KPN!DFI! QIRGBIG DGBJ!BP!,NSN!AILCBJCIVIQIL
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%4 &Y 4(*&ESSELI-()71-,88'(71"4") (O1:4#:;81)* <=1 —I BI*<Yp#-=I"#)=-#&B()>I'=BI*<=-(I=*-—=#- (&) (%%&"(=#) !
!

>@ABC! DEFABGFF! HAIJ! KGLF@BF! @B! IJAF! MAFI! AF! KL@JADAIGNO! IJG! ILPNG! BPB! AF! PAQG
=JGLGT@LG7IJAF!,R8R!FPBUIA@BF'MAFI'MAVGHAFG!DGM@BCF!I@!IJG'FGU@BN!UPIGC@LW!@
!

XRI=JGI&AFII@T!Y @LGACB!YABPBUAPM!'BFIAIEIA@BF!SBEDZGUINI@!" @LLGRK@BRGBI!(UU@EBI!@
(UU@EBI'SPBUIA@BF

!

The OFAC's List of Foreign Financial'BFIAIEIA@BF!S8EDZGUIN @!"@LLGFK@BNGBI (U @EBE@11%PWPDM(
(UU@EBI'8PBUIA@BF!MAFIFI TABPBUAPM!ABFIAIEIA@BF!IIPI'PLG!FEDZGUINI@!LGFILAUIA@BF!@L
IJG!@KGBABC!@T!U@LLGFK@BN@BL@EEKPRURIDESIFIAB! G RERBMMGLG!AF @ BMW! @BG!
T@LGACB\"JABGFG]'TABPBUAPM!ABFIAIEIA@B!@B!IJG!MAFIR!

!
=JGFG!KL@JADAIA@BF!PLG!PNNL&EEEE®BEIN, RSR! TABPBUAPM!ABFIAIEIA@BFIR!"@BFG"EGBIMV
FPBUIA@BF'MAFI'PMF@!DGM@BCF!I@'1IGIFGU@BN!UPIGC@LW!@T!,R8R!IFPBUIA@BF!MAFIFR

[

_RI=JG!)@)"'LPBAPB!8PBUIA@BFYUI!&AFI

!

The OFAC’s Non[8>)!'LPBAPB!8PBUIA@BF! (UI'&AFI'ANGBIATAGFIU@QKPBAGF!IJPI'PLG!FEDZGUIlI@
LGMPIGN! ILPNG! ®BPBERILPNG! DPBF! PLG! PNNLGFFGN! PI! ,R8R! KGLF@BF! \PD@"G! PMM7! ,R8|
ABFIAIEIA@BF]R!

!

(FIPILGFEMI7IJAF! ,R8R!IFPBUIA@BF!MAFIIUPBIMAVGHAFG!DG!PIILADEIGN!I @!'JG'FGU@BN!UPIG!
MAPRIFR

[

b3R!=JGIBKGUAPMMW!>GFACBPIGN)PIA@BPMF!PBNIIM@UVGN!%GLF@BF!&AFI

!

The OFAC’s Specially Designated Nationals and Blocked Persons List is the largeFI!,RBR!FPBUIA@BF!MAFIR!
#B!'IG!@BG!IPBN7!AIABUMENGFIU@QKPBAGF! TL@Q!U@EBILAGF!IJPI'PLG!IFEDZQUII@!P!,R8R!
FKGUATAUIR!#B!JG!'@I1JGL!JPBN7!AIIMAFIFIU@QKPBAGF!IIPI'IP GIU@BBGUIA@BF!HAIJ!ABIGLBF
NLEC!ILPTTAUVABC!\BO@MGHEBAMIR! :AlJ! LGFKGUI'@!IJGFG!KGLF@BF! PBN! U@QKPBAGF! @B!
U@QKLGJGBFA'G!ILPNG!DPB!PKKMAGFR

|

‘AIJ'LGCPLN!@!'1JG!PNNLGFFGGF! @T! IJG! ILPNG! DPBF7!1JG! SKGUAPMMW!>GFACBPIGN!)PIA@!
%GLF@BFI&AFI'QPVGF!IPINAFIABUIA@BR!8 @ QAUGEPNGNIIRBFRBRHHKENN@BF! @BMW7IJ@HG GL7!F
PLG'PMF@!PNNLGFFGRIRKEZRDBOBFR

!

:JGIJGLIPIILPNGIDPB!IPMF@!PKKNIA& e @B &h be recognized by the fact that the company’s

entry on the list contains the information “subject to secondary sanctions”.””'TIIIJAFIAF!IIJG!IUPFG7!N@ABC!

S16L@ ANGN! 1JPI! 1IG! QGQDGLF! @T! 1JG! %PMGFIABAPB! &GCAFMPIA'G! "@EBUAM! JP'G! B@!! DGGB! GMGUIGN! PF! LGKLGF
@LCPBACPIA@B! All AF! MGCPM! 1@! N@! DEFABGFHGBSUIPNIGERUGERS! JEHF9ddHHHRILGPFELWRC@ dLGF@ELUG
UGBIGLAFPEBHAY%E. @ CLPQFd>@UEQGBIFdKMUeCM?RKNTNPUUGFFGN!8GKIGQDGL!?7!12323]R

"1=JAF!,R8RIFPBUIA@BF!MAFIIU@LLGFK@BNF!I@!IJG! T@LQGLIZAFI!@T!Y @LGACB!YABPBUAPM!'BFIAMEING BFISEDZGUI!@! %F
" TRISGUIA@B!0I'LPBISPBUIA@BF!(UIR

718GG! T@L! GIPQKMGARIGBGA @T! $ABGF! PBN! $GIPMF! *BCABGGLABC! 5QD47! P! U@QKPBW! FEDZGUI! I@! FGU@BNPL
JIKFOddFPBUIA@BFFGPLUJR@TPURILGPFRC@ d>GIPAMFRPFKigANh22_20! PBN! 1JG! MAFIKBCEET! GRIXEERIZ PLVPCPBMA! '
U@QKPBW!B@!! FEDEGUBENPLW! FPBUIKEBEFRBUIA@BFFGPLUJR@TPURILGPFRC@ d>GIPAMFRPFKfgANhS?S!\PUUGFFGN
2323]R
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!

ABCDEFCC!GDHI!HIFIJKLMNEO!DC!MPKIDADHFQ7!PFRNPQSFCC!KT!GIFHIFP!,U4U!DHFLC!NPF!DE
!
'TIHIDC!FEHPO!DC!LDCCDER7!HIFIHPNQF!ANE!DC! PFCHRDBHFEE B B HE B IMF REKEEINEIHDKEC!

AFSKERC!AKHIHKIHIFICFIKEQ!NC!GFSS!INCIHKIHIFIHIDPQ!INHFRKPO!KT!,USUICNEJHDKEC!ISDCF
!

/Ut*8,&=81
!
=IF! YBFCHDKE! NC! HK! GIFHIZRKPREECKMFPNHDKEC! KBHCDQF! HIF! ,USU(U! NPF! CBA[FJH! HK! ,U&
JKEHPKSC!QFMFEQC!AKHI'KE!RFEFPNS!, USU! BNHKSISINGEKPKCSGIBDNS! ,USU!FLANPRKISNGCU
!
(JIKPQDER!HK!HIFIPBSFC!IFCHNASDCIFQ!AO!RFEFPNS!, U ST LIBWMEKHRIHINED R BO/FEKEIKLMSO!
GDHI!,USU!F\MKPH!JKEHPKS!SNG!DT!HIFIDHFLIHKIAFIF\MKPHFQ!DC!N!,USU!DHFL!KP!DTIN!,U8U!}
HIFIJPBAAKPQFP!HRNQFU
!
(E'DHFL!DCIN!LUBU!DHFLIDT!HIFITKSSKGDER!JKEQDHDKEC!NPF!LFH9
o =IFLUSU!DHFL!INCIN!,USUIKPDRDEU
e =IFIDHFL!DCIMPKQBJFQ!KBHCDQF!HIF!,USU!ABH!INC!N!,USBU!IJKEHFEH!VNSBF!KTI2]MKP!LKF
o =IFIDHFL!DCILNQFIKBHCDQF!HIF!,USU!ABH!DC!MPKIH FELOBHFUHSSMHENHKSKROU
!
(', USBUIMFPCKE!DCINEO
¢ ENHBPNS!MFPCKE!INVDER!,USUIJDHD_FECIDMIDEJSBQDER!SPFFE!"NPQIKSQFPC7!PFRN
KTIPFCDQFEJF
¢ ENHBPNS!MFPCKEC!MFPLNEFEHSO!PFCDQDER!DE!HIF!,UBU7IPFRNPQSFCC!KTIHIFDP!ENF
o NUKLMNEO!DEJKPMKPNHFQ!BEQFP!HIFISNGC!KT!HIF! ,USU!DEJSBQDER!DHC! QFMFEQFE
NAPKNQU
!
8MFJDNS!,USBU!FLANPRK!SNGC7!CBJI!NC! TKP!F\NLMSF!HIF!,USU!FLANPRK!NRNDECH!"PNE7!'HDRI
PBSFCU®EIHIFIKEFINEQ7!HIFIJKEHFEEtikeFiBBUSdGi€n” and “U.S. person” isincreased. Thus,
DHFLC!GDHI!N!,USBU!JKEHFEH!VNSBF!KT!a3"KP!LKPFINPF!IJSNCCDTDFZUSU! W@ MNBBECU! (SCK7!
HINH!AFSKER!HKIN!,USU!RPKBMINPF!HPFNHFQ!NC!N!,USU!IMFPCKEU
!
bBPHIFPLKPF7!N!EFG!JPDHFPDKELLETHIFUKEQNPO!CNEJHDKEC!DC!DEHPKQBJFQU!8FIJKEQNPO
NCITKP!IF\NLMSF!HIF!,USU!FLANPRK!NRNDECH!'PNE7!DEJSBQF!'HPNQREUNEIKHNNREBRERFH!NSS
PFRNPQSFCCI!KTIGIFHIFP!HIFO!F\MKPH!,U8BU!DHFLC!KP!GIFHIFP!HIFO!INPF!N!,USU!MFPCKEU
!
=IF! ,JUSBUINEJHDKEC! SDCHC! PFTSFJH! HIFI NMMPKNJI! HNcFE! AO! RFEFPNS! ,Uu8U! F\MKPH! JKEH
JUBWLANPRK! SNGU! =IFPFTKPF7! HIF! ,U8BU! CNEJHDKEC! SDCHC! JNE! AF! QDVDQFQ! DEHK!' HIPFF
,UBICNEJHDKEC! SDCHC! dKESOe! PFCHPDJH! HIF! HPNQF! GDHPFB3UR QGHHLCI/KABGIRHVAPSN!
,UBUKLMNEO!KPIN!TKPFDRE!IJKLMNEO!dPFeF\MKPHC!HIF!,USU!DHFLCU!#HIFP!,USBU!CNEJHDKEC!!
dKESOe!NQQPFCCFQ!HK!,UBUIMFPCKECU!bDENSSO7!HIFPFINPFINSCKICNEJHDKEC!SDCHC!HINH

I
SDCSFNQDERISNHHIDNEERR! (PH &+ - *(/&012)3'4120*)315:HRMKPNHFI"KLMSDNEJFI EKU ! 0BBRIRTEMA4812) 39+

*1+'0% 7+ @HQUI23a0eU
(CIPFRNPQC!IKLMNEDFC!SDCHF @BEHHAH)NPF! EKH! CBA[FIH!HK!CFJKEQNPO!CNEJHDKEC!ABH! SDCHFQ!QBF!HK!HIFDP!.

HFPPKPDCL7!HIFI1'8!INQQC!HIFITKSSKGDER!NQQDHDKENS! PR QRIFPCHECSHK BEKE FXBHE | GNEHC!HREZBMMSO!
JKLMNEO!GDHI!,U8BU!DHFLC7!DH!LBCH!CFFcINISDJFECF!ITPKL!HIF!1'87!JTU!g!W??Ua2dNed?e!*(-7Ig!W??Ua@dNed?e !g!W??Ua?d!|
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%4 &Y 4(*&ESSELI-()71-,88'(71"4") (O1:4#:;81)* <=1 —I BI*<Yp#-=I"#)=-#&B()>I'=BI*<=-(I=*-—=#- (&) (%%&"(=#) !
!

@ARC8C!DEFGA@GIREGG!ALIMNE!@IMOFE!ALIMNE!PMEQG!REP@H!MFIJEJC

!
=NE!ISA@QME@M!ALIMNE!MFIJEIFEGMFPSMPA@G!ALIMNE!TIFPAOG!,C8CIGI@SMPA@G!KPGMGIIKGC
FEUOPFEG!@!EVDAFMIKPSE@GE7!GAQEMPQEG!MNE!GI@SMPA@G!KPGMG ! GEVARIMIVDFANPRF
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'BC&DEFGHGBIJK&JL&I&MBCKFNCKFK&OBIO&IOOPIGOLEQBO&REEEEFIFR B IIIENIESRIBEEPL, &
IKS&TFRCPKNCKOL&IEJHCA&Y%IOUPIEEV,&JO&IELF&IOOPIGOL&UKWIKOCS&IOOCKOIFK&QPFNAC
JOL&NIKV& UKIXUC& FQQCPJIKTLE& BIRC& OBC& MFOCKOJJ& QK RS OURIOBC& UEKE FQ&
DEFGHGBIJK& OCG BHFRFAIVIECL& 1& EIPTC& KUNDCP& FQ& GFNMEJIKGC&XUCLOJFKL& IKS& GFKGC
NFLO&ZUPJLSJIGOJIFKL&SF&KFO&ISCXUIOCEV&PCTUEIOC&DEFGHGBIJK&OCGBKFEFTV&IKS&JIOL
FQ& WBJGB& GPVMOFGUPPCKGJCL& GFKOJKUCE OF& DC& OBC& NFLEQRIIEOBICBABRBCEIPSE
DEFGHGBIJK& JL& I& MIPOJGUEIPEV& PCECRIKO& OFMJG& JK& OBC& NFSCPK& CGFKFNJG& EIKSI
UKGCPOIJKOV&ILLFGJIOBS&WJIOB&IOA&

&

'BIL& IPOJGECE& GEIPJQJCL& LFNC& FQ& OBC& UKGCPOIJKOV& LUPPFUKSJIKT& DEFGHGBIJK& OC
QUKGOBRISETIOIIEEDVEULIKT&OBC&#IOGFIK&DEFGHGBIIK&IL&IK&C[INMECA&BIO&NIHCLEOBCE!
IKS&BFW&ULCPL&GIK&DCKCQIO&QPFN&IOL&ULC&WIEE&DC&IEEULOPIOCSA& " O&OBC&LINCE!
ILLFGJIOCS&WJIOB&OBC&DEFGHGBIJK,&LUGB&ILABFIRSIRRIHORIEIXRISRBIE &I DULCS&QFP&NF]
EIUKSCPJKT,&OCPPFPJILN&QIKIKGIKT,&IKS&GFPPUMOJFK&MUPMFLCL,&WJIEE&DC&SCNFKLOPI
OBGE-OBFSL&GPJMERIES& MFOCKOJIEEV&ULCA& 'BC&IIN&IL& OF& TIRC&GFNMEJIKGC&FQQJIG!
TPCIOCP& JKIKITBOBBWS. LUGB& GPINJIKIEL& FMCPIOCA&'BC&MFOCKOJIE& PILHL&ILLFGJIIOCSE&V
IELF&DC&SJILGULLCS,&CLMCGJIEEV&WJIOBEAETIRE&FMOBEEMSEBK’s Libra. Lastly,
ECTJLEIOJFK&IK&SIQQCPCKO&ZUPJILSIGOIFKLEWIBECRIMEOEIKERE KSROBCRYEQEPESIQ!
CGFKFNJG&IKS&MPJRIOC&IGOFPL&WIEE&DC&SILGULLCSA&

&

SRA \*&P/& "*( &03)1)*"$%] &
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'BC&DEFGHGBIIK&WIL&GPCIOCS&JIKE&?@ @;&OF&QIGIEJOICRREEBERHOI K&BPR&RB UL NI GF
'‘BC&SCGCKOPIEJYCS&GERNIERHhultitude of computers referred to as “nodes.” With regular,
TFRCPKNCHQUCS&GUPPCKGJICL& 'QJIOa,&DIKHL& SFGUNCKO&IEE&OPIKLIGOJFKL&FK&I&GCKO
IRFIS& SFUDEICKSJIKTA& $K& GFKOPILO,&#JOGFIK& L& KFO& TFRCPKCS& BREA& BGRIOREESL CKOJ
OCGBKFEFTV& QIGJIEdIEICH EedFOpeer” transactions between individuals or businesses,

NCIKJKT& OBIO& OBCV& SF& KFO& PCEV& FK& OBC& JKRFERCNCKO& FQ& 1& OPULOCS& OBJIPS&
JKOCPNCSI#BZ&DEFGHGBIJK&WIL&GPCIOCSEEMEPBERSERIG FIK,& WBF&FMCPIOCL&UKSCP&C
/IOFLBJ&%IHINFOF,&JK& FPSCP& OF & LFERC& O BGACK SUIKRASOBIERIINEKGBKFEFTIGIE& DPCIHOBPF
PCRFEUOJFKJYCS&OBC&NIPHCO,&IL&MPCRJIFULEV&JO&BIS&KFO&DCCK&MBZIITAURE F&GPCI(
OBC&H&FQ&JKOCPNCSJIPICL,& DEFGHGBIJK& OPIKLIGOJFKL&IPC& GBCIMCP&IKS&QILOCP& OB
OPIKLQCPLA&'BCV&NIV&DC&GFKSUGOCS&WJIOBFUO&CJIOBCP&PCLOPJGOJFK&FP&IKGUPPJIKTE&
IKV&OWF&EFGIOJFKL&IKERBC&WFPESA
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@ABCDE!FGH7!1JG!KLLMGNN!BREIBP@MDGK! FGH!DN!CUNIIUMINIUCGP7!1JGMG!DN!PU!VKH!S
IUUIMGOKDP!KEEGNN!UNJGDM!NUFGPNQ!5JGME PRIKIRRCEUNEGPNKBC G!HIG!FGHQ!"UPNGWAGP
ANGMNIXANIIJKPLCG!IJGDM!FGHNIVDIJIGYIMGXG!EKAIDUPQ!$DCCDUPN!US!1DIEUDPNIJKTG!KCN
ANGMNUKTG!XDYGL!IA@!1IG!PAXBGMN!UM!CGIIGMN!VJIGP!NGPLDPO!UBEGPN!U!K!1DIEUDP!KLLM
]

5JG! EJMUPUCUGIGEISE of new blocks to the blockchain follows the “blockchain protocol.” Rl

Consensus protocols such as the blockchain protocol “ensure a common, unambiguous ordering of

transactions and blocks”*1VIDCG!GPNAMDPO!DPIGOMDIH!KPLIEUPNDNIGPEH!KEMUNN!OGUOMK@J
nodes. Before being added to the chain, every block is “hashed.” The hash is a unique code that
LGXKMEKIGN!DPLDTDLAKC!BCUEFNQ!*TGMH!BCUEF'MGEGDTGN!BUIJ!'MIN! @RPETKNJANTHIG!IK
KLLGL!BCUBWBGP!JKEFGMN!IMH!U!XKPD@ACKIG!UPG!N@GEDSDE!IMKPNKEIDUP7!1JG!JKNJ! EUL
EJKPOGNQ!6UVGTGM7I1IIG!ISUCCUVDPO!BCUEF!IVDCC!EUPIDPAGHUIJKTGHIGIUCLIJKNJQ!5JANT7D
UBTDUANQ!SIJGIJIKEFGMN!LGEDLGHU!KCIGM!IJG! SUCKaUN e OMHEd RN hIKblock’s
JKNJ!'VDCCIBG!KIKSBNGICCQ!"UPNGWAGPICH7!KIEJKDP!MGKEIDUP!DN!IMDOOGMGLQ!#PCH!VJIG
BCUEF!DNIXKPD@ACKIGL!IEUACLIJKEFGMN!KEIAKCCH!IKCIGM!K!IIMKPNKEIDUP!VDIJUAI'BGDPO!L!
@MUEGNN!VUABDMG!DXXGPNG!KPLIGYIMGXGCH!EUNICH!IEUX@AIDPO!@UVGMQ!'P!KLLDIDUP7!
IUINUCTG!1JG! EUPNGPNAN! XULGH5@NIBIEERDPO! |JG! BCUEFEJKDP!NGGXN! K!MKIJGM!AP@ML
GPLGKTUMQ

]

#PEG!K!IMKPNKEIDUP!UP!IJG!BCUEFEJKDP!JKN!BGGP! DRMBKIGCTGEIGRIFBPMIEUXXUP!@UUCC
5JG! IMKPNKEIDUP! XANI! [JGP! BG! TKCDL Ki&ledBHUIKM¢ight node.” Upon verification, the
IMKPNKEIDUP!DNILUEAXGPIGL!DP!KIBCUEF!KPL!EKP!PBROEARGHGIEMEPRKEIDUPN!EKP!
BG!TDGVGL!BH!GTGNBIGPENMDSDEKIDUP!US!HIMKPNKEIDUPN!KPL!IJG!KLLDIDUP!US!IBCUEFN!U!I
are called “mining.” So&alled “lightweight nodes” ensure that this process is conducted correctly.
5JAN7!IJGHINKSGOAKML!JG!DPIGOMDIHAISHVE LG EANEIQG! O G R@@ENILY DXKIGCH!IGTGMHIR3!
XDPAIGREDPDPO!DNIIDOJCH!@MUSDIKBCGIBGEKANG!XDPGMN!MGEGDTG!EUDPNIDP!GYEJKPOC
IUI@MGTGPIIKBANG7HIGH!IXANIINUCTG!IEUX@CGY!XKIJGXKIDEKCI@MUBCGXN!BGSUMG!JGH!KN
These problems are called “consensus models,” or in the case of Bitcoin, “proof of work.” AnswerinQ

I
RASKMIDP!6GNBIA@JKPDGI&DGPISMBE!() *+,)*-#$./H) O1#$%oH)*&(2*3#$*45,67688@Y, 9&*55*-127IR1a=GEGXBGMI![#123R]bQ

RZ 14GSS! +UJP! -UBGMIN! ! )DEUCKN.6S(@@7t =#&$5>* ?* @9559,)% 49%6,9)0% A0%* B,$#+#$C* =#1* D%(3>* D&>(
JI@NcddSUMIAPGQEUXd23R]dREOEAOBNKNI' TDNDIGL)UTGXBGM!R_7!23R_bQ!

Rli:KMDK @ @K!1JGGABBREB&9)*FGH<*8#*1#)&900&) 64* 23 @D)MeadVVVQVDMGLQEUXdDPNDOJINdERKIEERHBCKINF
TDNDIGL)UTGXBGM!IR_[7123R_bQ

RI*XXKPAGCCG!;KPPG7!"KP!1CUEFEJKDP!-GTUCAIDUPDeG!'PIGMPKIDUPKCI5MKLGfIR2R!a23R"bQ

RA$SDEJIKGC! "MUNBH! @G5! BTEBRI9)* 1#68),5, >#4#>,)3* 49%6,99AIKMLgK! "GPIGMIBIMG @MGPGAMNID@! | 5SGEJPUCUOH! 5GEJPDEK
-G@UMII?1a23R?b7!1J11@cddNEGIQBGMEECEHIAN@MNELNd1CUEFEJKDP%K@GMQ@LS!aCKNI'TDNDIGL)UTGXBGM!R_7!23R_b

RIg AFGIAUMIRIBIET68&9)*:;K5&9)38@NcddVVVQDPTGNIU@ GLDKQEUXdIGMXNABJBC UINIFIGIMDAGKBEMBKRIZBR_bQ

R1$KMIDP!6GNN!"19%KIMDEF!9 GHISKX%LEEFH) 69#0C*45,676889)C*L&)3#50K SMYAMEDMIFSY6#* QH#SYo#*()3* D68 L ZANRIS* J#68%
:K@DIKCXKMBEJ!!, PLISMKPNKFIDUPGP!h"7!IR[?1a5JUXKN!,Q!-GAIIGM!'I5JUXKNN\GMCGP7!GLNQ7!23R]bQ

RI9KIUNJID!)KFKXUABTE6,9) <*R*FhihitH$* 5#6%$,) 96*E&08*DHI@M @A BDIEUDPQUMOIBDIEUDPQ@LS!aCKNITDNDIGL)UTGXBGMIF

%:KD! 9EIDCATBABBE9)* =,3#*A9'8%1#9'8%* ()3* B(55* =|3#ENcddBCUEFEJKDPVGCIQL GRBIC SEHFE JKIFERIL GPIS
SASULGRDIEUBRGMGAXGKNI'TDNDIGL)UTGXBGM!R_7!123R_bQ!

R+KFG!4MKPFGPSDEGRZUAADCIcddVVVQDPTGNIU@ GLDKQEUXXIBEKNEREEFKN I TDNDIGL)UTGXBGMIR_7!23R_bQ!
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https://fortune.com/2017/11/25/lost-bitcoins/
https://blockchainwelt.de/blockchain-node-lightweight-nodes-und-full-nodes-bitcoin-ethereum/
https://blockchainwelt.de/blockchain-node-lightweight-nodes-und-full-nodes-bitcoin-ethereum/
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ABCD!EFGHIJKA!FILBMFJAIINEJOAMPJ!CGKEBQJFIAGRQSTRJIU!I'O! TVVMQMGO7!QBJ'EFGHTHMII
GBSGFY!EFGHIJKIMAIGOJ!MO!?UZIQFMIIMGOU!5DJIMOQJOQMGO!MAIGEBIKTYJIDTCYMOX!BOEFGF
I
*PMVIOQIW7'IKMOMGIMKAITGBRBBETQMGO!QDTQ!MAIVMRRMCBIQ!TOVIFILBBIERARAMXOMRMCTO
JAQTHIMADJVIKMOJFAICTO!XJOJFTQJ!DMXD!FJPJOBJ!TOVIEFGRMQU!5DJFIRGFJ7'KMOMOX!DT.
QDTQ!MAIVGKMOTQJV!HW!KBIQMEIJ! lirstaidRMRK REI|#G Emining giant”?I"TOTTO!"FITQMPJ!

has seen net profits of over US$17 million “on total revenues which approached USS400 million”2'IMO!
23@ZU!"0IQDJICFWEQG!KMOMOX!MOVBAQFW7!QDJ!%JYMOXIKMOMOX!CGGEJFTQMPJ! IMQKTN
Z3]!ADTFJITOVIXJOJFTQJIVIGPJF!,9"20MHNIMP JOBJI MEBRB@IDOBKHIFAIVIKGOAQFTQJ!SDW!
KMOJFA!SGBIVIJOQJF!IQDJIMOVBAQFW7!IJPJOIMRIVGMOX!AGIMAIVMRRMCBIQU

I

(U"GKEIMTOCJ!-MAY 1?@]NQQTCY!

]

5DI?@]TQQTCY!FIRIFA!QG! TIDWEGQDJIQMCTI'AMQBTQMGO!MO!SDMCD!MQ!SGBIVIHI'EGAAN
HGCYCDTMOU!(AIEFIPMGBAIW!GBQIMOJV7IDTCYMOX!QDJHIGCYCDTMO!SGBIVIHI'VMRRMCBIQ
THIJ'QGIIRRICQMPIIW!ITQQTCY!QDJHIGCYCDTMO7!TIXFGBE!GR!IKMOJFA!SGBIVIOJIVIQGIHJ! TH
51% of the network’s computing power or mining haAD!FTE&0!ABCD!TO!MOAQTOCJ7!QDJ!DTCYJFAICGB
disrupt payments between some or all of the blockchain’s users. In addition, they would be able to
FIPJFAJIQFTOATCQMGOAISNEVOAZBBMAEBEQDIFKGFJ7!QDJIW!CGBIVIMOQJIFRJIFJISMQD!QDJIEFG
CGKEIQMOX!OJSHIGCYAU!'O!QDMAISTW7!QDJIaEFGRMQTHIJb!KMOMOX!GR!HIGCYAICGBIVIHJIK(
MQ!MAIBOIMYJIW!QDTQ!TI?@]' TQQTCY!SGBIV!VIARFSEW!IQBFHIGCWODOMBIJAQMGO! JOQMFJIIW
QDJIDTCYJFAISGBIVIEFGHTHIW!OGQ!HJ! THIJ! QG! CEBFTQQIHISIRGNEAYA! QDTQ! SIFJ!CFITQJV!
HIRGFJ!IQDJITGDTCYU

]

In July 2014, the mining pool ghash.io exceeded 50% of Bitcoin’s computing power; however, it
PGIBOQTFMIW! FJVBCJV! MQA! ADTFJ! QG! IJAAIQDTO!N3]' QG! JOABFJ! QDTQ! IMQCGMO! KTMOQT
*QJIFIBIHTAIVIHIGCYCDTMOA7!:FWEQGO! TOVI9DMRQ7! SJIFJ! ABHAJICQ! QG! ?@]' TQQTCYA! MO
IMQCGMO!;GIVIABRRIFJIVITI?@]' TQQTCY!MO!'$TW! 23 @ Z GARID QTRYBRAIVBBFBDMCD! TIIGSJV!
QDJKIQG!AQJITIGPJIF,9"@Z'KMIIMGO!MO!1MQCGMO!; QUMIINUEIFD B TOMAQISBNE DIMA7'DGSIPJIF7

VMAQMOCQ!RFGKIQDJ!HIGCYCDTMO7!CGBIV!JPJO!HJICGGAFGIIIVIPMTITI\ITQQTCYU
!

I
228 BYJIAGFQOIMABBE ()*+,-"()./0 IDQQEA fSSSUMOPJAQGEIVMTUCGKIQJIFKAFHIHIGCYCDTMOUTAE!aI TAQ!PMAMQJIV!)GPJIKHJIF

A IgMIIMTK!  9BHJFXGitcoin  Miner  Canaan  Creative’s 2019 Revenue Nears S100M Ahead of IPO,!
DQ@HEfFCGMOQJIIIXFTEDUCGKfOJBAMDEZTOVEDFITQMEI@EJPIJOBDITR®I3WIDITEGRVEG! alTAQ! PMAMQJIV! ) GPJKHJIF!
2Z7'23@EbU

2 IgMIIMTK!  9BHJFXGitcoin  Miner  Canaan  Creative’s 2019 Revenue Nears S100M Ahead of IPO,!
DQQEA ffCGMOQJIIXFTEDUCGKf@ SIIHBITQIEERI TQMEI@E-JPJOBDITR®I3WIDITEGRVEG! alTAQ! PMAMQJIV! ) GPJKHJIF!
2Z7'23@EbU

% .TYJAD! 9DTFKTHitcoin’s Biggest Mining Pool Operator Did More Than S2.5 Billion In Revenue Last Year,!
DQQEAffSSSUMOPJAQGEJVMTUCGKfEGIBXKANQOBEICEE EJF T (BEMY GF R ?6HMIINGBIJOBITABVITF! alTAQ! PMAMQJV!
)JGPIKHJF!2Z7123@ebU

24+ TYJIAFTOYJORM3MBE' $UDQQEA fISSSUMOPJAQGEJVMTUCG RIQIFKZY@T2@!al TAQ!PMAMQJIV!)GPJIKHJIF! @e7!23@ebU!
“1+TYJI4FTOYJORM3MBE' $SUDQQEA fISSSUNQBE JVMTUCGKIQJIFRII@TEUTAE!al TAQ!PMAMQJIV!)GPJKHJIF! @e7!23@ebU
4+ TYJI4FTOYJORM3MBE' $UDQQEA fFSSSUMOPJAQGEJVMTUCG RFQIFKGY@INED ! PMAMQJIV!)GPIKHJIF! @e7!123@ebU!
1+ TYJIAFTOYJORM3MBE' $UDQQEA fISSSUMOPJAQGEJVMTUCG RIQIFKZY@IAED! PMAMQJIV!)GPIKHIF! @e7!23@ebU
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https://www.investopedia.com/terms/1/51-attack.asp
https://www.investopedia.com/terms/1/51-attack.asp
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1@!5ABCDEBAFCGH

I
#CF'BDEFGIUIK!LFIMNJGOGLBPCIILBI'GJQNR!PCGAFBDF!PID!DFGQAPIH!PDIPIDIIABCDEBAFCGH@
ILFILPTIABCDEBAFCGH!JK!ILFIMNJGOGLBPC!PD!JCF!IK!PID!UJDI'AFRFFUPCT!VQBNPIPFD@! (KIF
IFGLCINJTH!IGIONR!UBOF!UQNIPENFIEAJGFDDFD!UJAFIFKKPGPFCI!IBCR!IFGJCJUPGBN7!DQGLIBL
WXLPGL!PD!GQAAFCINH!LPTLNH!EBEFA!PCIFCDP SEHNERRBI EFAGREPABIFGRIG QUFCIBIPJC!IK!
PCRPSPRQBN! DIJED! PC! B! DQEENH! GLBPC@! %AFDFCINH7! ILFDF! EAJGFDDFD! BAF! GJUEB!/

FZEFCDP3F@
|

@ (%%&"(5'H)9HAIL&H""6(") 5" 6)H#&H <\I"-<Y5H" --*)"*Q] !
|

(@!=FGFCIABNP]FR!"AHEIJGOAAFCGPFD!

|

"AHEIJGQAAELLP virtual or digital money in the form of tokens or coins. The term “crypto” refers
IJNLFIUBCCFAIPC! XLPGL!ICFX!IJOFCD!BAF! TFCFABIFR7!DIJAFR7!'BCR!IABRFR!DPCGF!ILFDF!UFC
MBDFR! JC! GAHEIJTABHIFHIGPFNR! JK! GAHEIJGQAAFCGPFD! PIBGREOTEDIBIKFIEA7! 1PIGJPC!
GJCIPCQFD! 13! MF! ILF! UJDBDXBXN! BCR! PCKNQFCIPBN! GAHEIJGQAAFCGH! PC! IFAUD! JK! PID! C
EJEQNBAPIH7!BCR!UBAOFI!GBI?FF.IBNP]BIPJC@

]
1FDPRFD!1PIGJIPC7!JILFAISPAIQOBN!GQAAFCGPFD7!DQGL!BD!*ILFAFQU!BCR!-PEERNEATBAFMFGJ
BNILJQTL!ILFH!BAF!QDFR!EAFRJUPCBCINH!KJA!FCIF[NEBNBIIIEHHE\IWGPFD!BAF!RFDPTCFR!
to be “free from government manipulation and control.”L!"AHEIJGQAAFCGPFD!ILBI!BAF!UJRFNFR!BKIFA!
1PIGJPC!XPIL!ILF!PCIFCI!IJ!PUEAJSF!QEJC!P‘HBA%@BNNPNF!DJUF!BNIGJPCD!UPTLI!MF!FBDPFA!
IJIUPCF!LBC!1PIGJPC7ILFHIAFVQPAF!GFAIBPC!IABRFJIKKD7!DQGL!BD!NJXFAINPVQPRPIH!WXLPC
NFDD! BGGFEIBCGF! BCR! SBNQF! AFIFCIPIJC@! "QAAFCINH7! ILFAF! BAF! UJAF! ILBC! ~7033! GAHE

FZPDUG @
! !

I
B19(%T14#$%$& ()24),-.),(#)"*/.0-1  ILIED\aaXXX@HJIQIQMF@GJUa Xl HE*WNBDIISPDPIFR!)JSFUMFAIG7123%gY @

" 196ABMNFFC! 1BEEBRF 445 * +674#.,"),* 8.97 #$...-)$(-5* ;,&-.* I&)* I(,$#()1 ! LIED\aaXXX@PCSFDIJEFRPB@GJU8IFGLaUJDI
PUEJAIBESAHEIJGQAARIIGPABDB@AVIPIGIPC!WNBDI!ISPDPIFR!)JSFUMFAINGT71237gY @

2 196ABMNFFC! 1BBEBRF! 445 * +674#.,),* 8.97 #$...-)$(-5* ;,&-.* /&)* I($#()1 ! LIED\aaXXX@PCSFDIJEFRPB@GJUAIFGLaUJDI
PUEJAIBESAHEIJGEEGRADFALBEVIPIGIPC!WNBDIISPDPIFR!)JSFUMFAING7123°gY @

[ 106ABMNFFC! 1BEEBRS 4#5 * +67#.'),* 8.97 #$:..-)$(-5* ;,&-.* 1&)* I(,$#()1 *LIIED\aaXXX@PCSFDIJEFRPB@GJUaIFGLaUJDI
PUEJAIBEIAHEIJGQAARIGPBDBGEMPIGIPCIWNBDI!'SPDPIFR!)JSFUMBAING7!23°gY

L '%ABMNFFC! 1BEEBR* 4#5 * +67#.)),* 8.97 #$:..-)$(-5* ;,&.* 1&)* 1(,$#()1 *LIED\aaXXX@PCSFDIJEFRPB@GJU&IFGLaUJDI
PUEJAIBEIAHEIIGQAARNGPBDB@VIPIGIJPCIWNBDI!'SPDPIFR!)JSFUMFAING7123gY @

[ 106ABMNFFC! 1BEEBRF 445 * +67#.,"),* 8.97 #$:..-)$(-5% ;,&.* 1&)* I(,$#() 7! LIED\aaXXX@PCSFDIJEFRPB@GJ@aIFGLaUJDI
PUEJAIBEIAHEIJGQAARDNGPEDBEVPIGIJPCIWNBDI!'SPDPIFR!)JSFUMFAING7123gY @

© 196ABMNFFC! 1BEEBRS 4#5,* +674#.,),* 8.97 #%:..-)$(-5* ;,&-* /&)* 1(,$#()1 ! LIED\aaXXX@PCSFIRE®RIUalFGL&AUIDI
PUEJAIBEEAHEIJGQAARIIGPADBEMVPIGIPC!WNBDI!'SPDPIFR!)JSFUMFAING7123°gY @
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https://www.youtube.com/watch?v=-N_jAJyh8_E
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AB!"CDEFGHIJK!-GLML!
I

HNI!SOHILEHOKIJP!

I

QGRS! OKTHOU! RC! JOPERCJVOOKIJGKL7! RSK! EOKWGCVLFP! GFFVLROHRKU! CEECORVIGRGK
VLVHFFPIUC!ICRIHEEFPBIQGRS!1GRJCGI7!XCO!GILRHIIK7!ROHILHIRGCILHOKBIGW WY CIPDCVLT7!I
SCZKWKO7!RSKP!HOK!CR!XVFFP!ROHILEHOKIR7!KGRSKOB!,LKOLIOKIJKGWK!HI'HUUOKLL!RC!ZS
S50HILHIRGCIL!DHUK!VLGIT!IRSGLIHUUOKLL!IJHINK!LKKI[P'KWKOPCIK!UVKIRC!RSKIGIKWGRH[FK!
RSHRIXCFEBZIZAKWKO7!HUUOKL LKL IGRIFRROHIKU! [HIM!RC!RSKGO! [KIKXGJGHF!CZIKOLB!5SGI
CX!MIC2CVEIWLRCDKO!T:<"N!HIU!RSEEIREE FHVIUKOGIT!($&N! OKTVFHRGCIL! OKEOKLKIR!H! LKO(
JCDEFGHIJK!ICIIKOIB! 1GRJICGI! EHORGHFFP! LCFWKL! RSGL! JEIROICRE ORMIISDGREHRDG CIX
LVECLKU!RC!GIJOKHLK!VLKO!LKIVOGRPB!6CZKWKO7!ZGRS!OKTHOU!RC!DCIKP! FHVIUKOGIT7!F
HIU! JCOOVERGCI7! RSGL! OKFHRGWK! FHIM! CX! ROHILEHOKIJP! GI! JOPERC! ROHILHIRGCIL! CX
JOGDGIHFIHIRGWGRPIRC!XFCVOGLSB

I

[NI$CIKP!&HVIUKOGIT!
|
"CDEFGH! K'EKORLIHOTVK!RSHR! UVK!RC!LROGJR! ($&! HIU!:<"I TVGUKFGIKL! GI'RSK! XGIHIJGHF!
FHVIUKOKOL!HOK!GIJOKHLGITFPIOKFCIJHRGIT!RC!FKLL!OKTVFHRKU! LKIRCOL 7PN ISIHL! KZKF
HUUGRGCI7!FHZIKIXCOJKDKIRIHTKIJGKL!HIU!JCDERBHUIRSKIZG IFILIGIRGIVKIRCIWCGIKIRSKG
JCIIKOILIH[CVR!RSK! GIKXXKJRGWKIKLL! CRI$QBEIREBRIECLR! VOGLUGJIRGCIL!UC!HICRILVXXGJ
OKTVFHRK![FCIMISHGI! RKIZEIFIST BT ZSP! JOPERCJIVOOKIJGKL! GI! EHORGJIVFHO! HOK! SGTSFP!
DCIKP!FHVI@GITB!(L!GIUGIHRKU!H[CWK7!RSKP!FHIM!IROHILEHOKIJP!HIUIKILVOK!SGTS!IFKWKFL!H
|
5SK! DCIKP! FHVIUKOGIT! EOCJKLL! JCILGLRL! CX! RSOKK! LRKELc! EFHIJKDKIR7! FEPKOGIT7! HIL
"OPERCJVOOKIJGKL! HOK! LVGRH[FK! XCO! RSK! XGOLR! RZC! L RBIEL\BHFXBEIHECB XM KRR EBK!
GIJOGDGIHRKU!XVIUL!GL!JSHITKU7!LC!RSKP!JHIICR! GDDKUGHRKFP! [KIROHJIKU![HIM!RC!RSK!J
RSKPICOGTGIHRKB!=VOGITIRSK/IFHPKOGITILRHTK7!HICIPDGRP!HIUIEFHVLG[GFGRP!HOK!JOKHRK
CXIRSK!GIJOGDGIHRKU'GNTWVIGEKLLB
|
ICOUKO!RCIEFHJIKIRSKGO!GIJOGDGIHRKU!XVIUL7!DCIKP!FHVIUKOKOL!DHP!VLKIEHORICX!RSKD!
JCGILB!"OPERCJIVOOKIIGKLIJHIKIEVOJSHLKU!HRIJOPERCIKAISHITKL7![OCMKO!IKAISHITKL7!CO!
DHJSGIKL!](5$LNB!"OGDGIHFLIZGRS$CERDRGEK!DGTSRIEOKXKO!RC!IKDEFCPIJOPERCIKANISHITKL?
HOK!LGDEFK!RBSOHBVKO7!RSKPIVLVHFFPIOKdVGOK!VLKOLIRC!IOKTGLRKO!MIUIEOCWGUKIGUK
|

|

@\.+KH$=HIGKF!9JSDGU!e!(FK"HIUKO!9.JSDGH!TGKKR“.(IBJG1$OVIT!GI!UGK!4VIMRGCILZKGLK!LCZGK!KGIK!(VLFKTKCOUIVIT!VIU!KOL
(IHFPLK!DgTFGJSKO!-KIJSRFGISRKHEDHKI7!+,9&*55*-IA27!1Al+VIK!b7123A2N7!HR!A2B

Clg1(r 5630) T, $;6,);:98h:&"6:¥5¥)I=*-1 ; *&=QI9"6*-*'%%-i/*)5'#)9$(99)(6$*) 12?1123A0NB
@ﬂOVIC!QB!9KOTG!e!4H[GHI!5KGJSDHII7!"CDEFGHIJK!GI!$VFRGIHRGGIlHEGCKD.EGGI:MGGIILlOG[N(H?&'WIUKOGIT7!
5KOOCOGLD!4GIHIJGITIHIUI9HIJRGCILI@A!]123ANB!

b3I5SKI[FCIMISHGI!GLICIFPIOKTVFHRKU!GIIH! SHIUXVF! CXIJCVIROG KBS 963EC D ORSH< HIXG DBI(H AF 56#3) +* &-*
7#6"+7SRRELCjjCEKIFKUTKOBGIXCjGILG TSEEH{BOKWNEHRGEHLRIWGLGRKU!) CWKD[KO!Aa7!23AaNB!

b410VIC!9B!9KOTG! e! 4H[GHI! 5KGJISDHII7!"CDEFGHIJK! GI!' $VFRGIHRGEINEGERECOHRBGILLOG[KOP7! $CIKP! &HVIUKOGIT?!
5KOOCOGLD!4BTHHIUI9HIJRGCIL!@@!)23A NB!

5211 GR=KTORBTF O):#6;" (H)* #)* 7&-6-* )+* <H#[* #* 13=* >6=7 #$366-)$+@RRELCjjZZZB[GRUKTOKKBCOT]RVEREYESIFLiSCZ
JOPERCJVOOKIJPjJFHLRIWGLGRKU!)CWKD[KO!237123AaNB
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https://openledger.info/insights/blockchain-law-regulations/
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1ABCDA! DEFGHIJDK7! Bl! LGD! BLGDA! GHIM7! NADOPDILQR! BKH2ESHQQRENBRADKADMSL! FHAN
THRUDLKV!''"HMMSLSBI7'LGDR!KBUDLSUDK!DINBAFD! ($&!'HIM!:<"'UDHKPADK7!SIFQPMSIJ!FBBTL
QBFHQ!HPLGBASLSDKV!5GD!ILGSAM!IBTLSBI7'FARTLB!(5$K7'BNNDAK!FBUTHAHLSXDQR!GSJG!QD
(5$K!HAD!YDFBUSIJ!SIFADHKSIJQR!FBUUBI!\@BAQMWSMDV

|

Consequently, from a money launderer’s perspective, a crypto ATM would be the safest way to
TPAFGHKD!FARTLB!FBSIK7!DKTDFSHQQR!KSIFD!IBLIHQQ!FARTLB! (5$K!ADOPSAD! SMDILSNSFHL
TGBIDIPUYDAISKIADOPSADMV!I5GDIQHPIMDADA!FBPOGHMEDBAADFOBHHYEIMXDASNSFHLSBIIFBN
NABU!ILGD!(5%$V!5GD!IQHPIMDADA!WBPQM!LGDI!DILDAILGD!FBMD!SILB!LGD!(5$!HIMIMDTBKSL!LGD
is then converted into cryptocurrency and sent to the launderer’s wallet. If the launderer does not

HQADHMR! GHXMHI'WBQ5%! WSQQ! DXDI! FADHLD! H! IDW! BRfSGBRADEDBYL! SKKPDM! YR!LGD!
machine can simply be disposed of, and with it, the transaction’s paper trail ends. This method requires

QSLLQD! DNNBAL! HIM! JPHAHILDDK! GSEH! IQIBRRILSBRK! FHI! DHKSQRMWRIQS8ID! \DVJV7!
"BSIHLUAHMHAVFBU]V

]
%DBEABTDDA!DEFGHIJDKIHAD!HIBLGDA!BTLSBI!NBA!QHPIMDADAKV!,KPHQQR7!PKDAK!FHI'ADJSK
NADD! HIM! TABXSMSIJ! SMDILSNSFHLSBI! SK!'IBL! UHIMHLBARV! %DDA! ADXSDWK! DIGHIFD! KDFP
NADOPDILQR!BTLIBIRIEBFHKGV!6BWDXDA7!SLIUSJGL!I'YD!MSNNSFPQL!LB!NSIM!LAPKLWBALGR!}
DEFGHIJDK!HAD!BNLDI!MSNN@I?(QQD‘AHIPSK)D&QR?!UBIDR!QHPIMDADAK!FBPQM!HLLDUTL!LB!NSII\
WGB!WBPQM!KDIM!ILGDU!IFBSIKINABU!MSNNDADILIHMMADKKDISSI LITHEFBHAOINBA! FHKG!

]
5B!IQHRDAILGDSAINPIMK7!QHPIMDADAK!UHR!LAHIKNDA!FARTLB!FBSIK!ILBIMSNNDADILHMMADKK
KHUD!LSUD7!'H!XHASDLR!BN!MSNNDADIL!IFARTLB!DEFGHIJDK!FBPQM!YD!PKDMV!5GPK7!LGD!F/
DEFGHIJDM! KDXDAHQ! LSUDKMY(Qh&AIBILEXIEE a software program called “Mixer,” which
MSXSMDKI!LGDSA!FARTLB!HKKDLK!HIM!KDIMK!LGDU!LB!UPQLSTQD!HMMADKKDK!BI'LGD!MHACIL
LGD!SIMSXSMPHQ! LAHIKHFLSBIK!NABU! YDSIJ!FBIIDFLDM! LB!BID!'HIBLGDAV!I5GDAMHNLDA7!LGL
HIHSIV

|
4SIHQQR7!ILGD!FARTLB!HKKDLK!IUHR!DSLGDA!YD!DEFGHIJIDM!YHFCISILBINSHL!BAICDTLIHK!HIISIX
QHPIMDADA!MBDK!BL!ISUUDMSHLDQR!IDDM!LGD!NPIMK7!LGDR!FBPQM!GBQM!LGDU!HK!FHTSLHC(
GHAMWHADN\SVDV7! TGRKSFHQI'BYMQIQO DIKBIDIDKIL! BTLSBI7!HK!SLIQDHXDK!B!MSJSLHQ!LAHSC
KLBADMISI'HIKHND!QBFHLSBIV!I6BWDXDA7!LGD!UBIDRIQHPIMDADA!IUPKLIIBLIQBKD!LGD!'WHQQDL
YD!QBKLIHKIWDQQV!(!TGRKSFHQ!'WHQQDL!FHI'YD!YBPJGL!SI'H!KLBADIMSIHEIBAK GIHBIVIDXDIL
5B!NPALGDA!QBWDA!LGD!ASKC!BN!YDSIJISMDILSNSDM7!LGD!UBIDR!QHPIMDADA!FBPQM!GHXD
LGD!WHQQDL!SI'FHKG!BI'LGDSA!'YDGHQNV!

|

FISDAABASKU!4SIHIFSIJ!

!
SDAABASKLINSIHIFSDAKIUHRIHQKB!PKD!LGD!UDL GBWVRAFRLQGEITRAR MEBBEHABD IFRVISGDADHNLD
LGD!NPIMK!HAD!KSUTQR!LAHIKNDAADM!LB!LGD!FARTLBIHMMADKKI!BN!H!LDAABASKL!BAJHIS"F
HIBIRUSLR7!LGD!TDAKBI!KDIMSIJ!LGD!NPIMK!FBPQMISIKLHQQ!H!XSALPHQ!TASXHLDO!IDLWBAC!\/9

|

@F'BSII(5$!-HMHAT#$%"&' ()**+,- IGLLTK_FBSIHLUAHMHAVFBU \QHKL!XSKSLDM!)BXDUYDA!a?7!23ab]V

@@ SL=DIADIN' 1&2%34+#'%&' %&' 56737' +&8' 9%:' #%' I/;' <3; #%$MBIRIK_"WWWVYSLMDIADDVBAJ EPEBRERHQK GBW
FARTLBFPAADIFR NQHKL!XSKSLDM!)BXDUYDA!237!23ab]V!

@11 SL=DJADDR 1&2%34%&" %&' 56737 +&8' 9%:' #%' I/;' <3;#%$/337&GL-LTK_ " WWWVYSLMDJADDVBAJ PEBRRHQK GBW
FARTLBFPAADIFR'NQHKL!XSKSLDM!)BXDUYDA!237!23ab]V

"HS%&' () HIF&& ()" I, (&ILINI#&, S 011, $1*-1211123 23!

! 26



4(1'()15*6$()) 71$(-"* 8'6-'95")14(&:*-  ILI"#3%&'()"*!-'9:91#411&#":"6(")15*"6) #&H#,<T!=*"*)5-(&'>*=!
"-<95#",--*)"*971()=195(1&*"#")9 !
!

@A! BCDEFC! BNIGHIDK@BGL! MN! @! LMOOGIGNB! PJ@KG! BD! QCGIG! BCGH! @KBE@JJH! @IGR!
MNSGABMF@BMDN7!BCGH!KDEJLIKI@MT!BD!EAG!BCG!/%)!ODIL@B@!PIDBGKBMDN!PEIPDAGAIL
BC@B!MAINDBIMNKJELGL!DN!BCG!LDTGABMKISGIAMDN!DO!@FMBIG!BBIE AMNHNBIGEISBMORQ@J
OMN@NKM@J!MNABMBEBMDNA7!AGNLMNF!KIHPBDKEIIGNKH!MA!@!TEKCIA@OGI'DPBMDN!ODI!E
@NDNHTMBH!MB!DOOGIAIUGK@EAG!NDB!@JJ!KIHPBD!GVKC@NFGAIK@IIH!DEB!:<"!@NL!($&!PID}
I

LW!"DIIEPBMDN

]
$@NH!TEJBMN@BKDNDI@BMDNA!IGQ@IL!IGTPIDHGGA!IU@AGL!DN!IBCGMI'PGIODIT@NKG!@NL!!
A@JGA!NETUGIAR!"DNAGYEGNBJH7!GTPJDHGGA!TMFCB!OGGJ!PIGAAEIGL!BD!IG@KC!BCG!B@!I
BCGMI!GTPJDHGIA7!GSGN!MO!BCGH!C@SG!BD! IGADIB! BD! MJJGHALDTARNBXER@ @R UIMUGIE
BMTG7!ADTGIUEAMNGAA!P @IBNGIA!IMN!KDENBIMGA!QMBC!QG@['KDTPIM@NKG!IGFEJ@BMDNA
P@ML! UIMMGGN! LG@JIMNF!QMBC!KDIIEPB!ODIGMFN!DOOMKM@JA7!GTPJDHGGA! TMFCB! OGG.
DBCGI'DPBMDN!BC@N!BD!'BOHEKEIMUEEKDNBI@KB! @NL!IGKGMSG! @!PGIODIT@NKG!UDNEAR!
KDIIEPBMDN! MA! IGOGIIGL! BD! @A! LEAMNGAA! BD! ;DSGINTGNB! KDIIEPBMDN! @NL! KDNAMLGIGL
which refers to “everyday abuse of entrusted power by public officials [...]”.“ !

]

*TPIDHGGAMCGKMLG!BD!UIMUG! @!KDIIEPB!ODIGMFN!DOOMKM@J7!ODI'GV@TPJG7!KDEJL!IEAG
BCMA!PEIPDAGR!"IHPBDKEIIGNKMGAIDOOGI!BCG!@LS@NB@FG!DO!T@[MNF!MB!LMOOMKEJB!OL
BCG! UGNGOMKM@J! DOQNGIA! UGCMNL! BCG! @LLIGAABNPRHGGEKBEDIGEBEBCIGIE! DNG! DO! BCH
PIGSMDEAJH!DEBIJMNGL!TGBCDLA!BD!PEIKC@AG!KIHPBDKEIIGNKH! @NL!BCGN!BI@NAOGI'MB!E
6GIG7'BCGH!'T@H!@JAD!GTPJDH!@NDNHTMXMNFIBGKCNDJDFH!AEKC!@A!/%)AIDI'IGSGNIBCG!L@
]
'N!BCG!GSGNB!BG@BIGHNGG! I GOEAGA!BD!P@H! @!'UIMUG!BD!BCGAG!UEAMNGAA!P@IBNGIA!MN
with their company’s guidelines, the other parties might instead choose to deal with competitors who
@IG'QMIJIMNF!BD!P@H!UIMUGAR!(A!@!'IGAEJB7!BCG!GTPJDHG@QLBRILAGIGN @GR BLEN{AGB!
@NL! @LLMBMDN@JJH! JDAG! DEB! DN! BCGMI! PGIODIT@NKG! UDNEAR! 5CGIGODIG7! MB! K@N! L
GTPJDHGGA!IQDEJLIUG!QMJIMNF!BD!B@[G!BCG!IMA[R!(OBGI!@JJ7!BCG!QDIAB!'PDAAMUJG!DEBK
BC@B! BCGH! JDAG! BCGMI! DUR@NHB@MN KITE DBCGI! C@NL7! @! KDIIEPBMDN! AK@NL@J! KD
LMA@ABIDEA! KDNAGYEGNKGA7! MNKJELMNF! PIMADN! BMTG! ODI! GVGKEBMSGSOGIGKBDIA! @N
KDTP@NH! KDEIIGN! C@SG! BD! LGKI@IG! U@N[IEPBKH7! QCMKC! QDEJL! K@QEAG! AC@IGCDJLGI,
MNSGABH5NB

]

1R!I9B@UJGKDMNA

!

9B@UJGKDMNA! IGPIGAGNB! @! JGAA! SDJ@BMJG! aMN! BGITA! DO! S@JEGW! LMFMB@J! KEIIGNK

KIHPBDKEIIGNKMGA!aGRFR7!1IMBKDMNWR!5CG!S@JEG!DO!1IMBKDMN!PG@[GL!MN!=GKGTUGI!2

IMBKDMNR!#KEIDIGI! 207! 23B8G! IMBKDMN! PIMKG! AMBA! @B! IDEFCJH! ,9¢chd7333!'@B! @! T@I[C

,9c2Z2R2d!UMJIMDN! @NL! @! AEPPJH! DO! b"RPHC B BMEE IKDEMNAR! DO! IMBKDMNAIKIG@BGL!Q@
[

|
D401 5630) T )5 B-1H-<IHSY%&!()"H')"*)5'*9 INa23b\WR
z\!%GBGI!-DLIMFEGX!GB!@.JR7!;DSGINTGNB!'!BCIBl!’"lB\NBI}N%)II‘@.BG FMGA!DO!$EJBMN@BMDN@JA7!d3!($-7!d d!a233?WR!

ZI5|@NAP@IGNKH! 'NBGIN@BMDN@J7! %GBBRACHQERFREXBNAP @|GNKHRDIFGNfKDI| ERBNERERIERBE BMAMBGL!
#[BDUGI!207!232BWR!

Z gl 'NMBM@BMSG! 4@KEJBH! h! $GIGLMBC! "#GEIEN7 () *&+&#'1 .(J0&$LH#@&  237&$
CBBPAeffGITRNKAERGLEfIMUI@IH{ @ | BEMMNKGNHISGSAA@EMBNA!Ia) @AB!SMAMBGL#KBDUGI! 2071230 WR

“"DMNLGA + (#&!5678%96!,(1968;<8;6;6=4CBBPAeffQQQRKDMNLGA[RKD TP MKGABIEWAMBIGL!) DSGTUGID 7!123b"WR!
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https://www.transparency.org/en/corruptionary/petty-corruption
https://www.coindesk.com/price/bitcoin
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!

@A! 9BCDEFG! )BHBIDCD! BC! 2J! IGKKEFO NIPQIEM ! GLMROBEOE! ECOBSGKA! GLEBMMDRSBLN
QROSOCORIGLOS!IEMFOSPKON!5FGE!IEMFOSPKO!ROIBGLE!PLBUUOMC®IS!@A!IUKPMCPBCGDLE!!
I

$BLA!QRGVBCO!IBRHOC!QBRCGMGQBLCE!BLS! @PEGLOEEOE!BRO!BQQBKKOS!@A!CFO!GIIOLE
BEEDMGBCOS! TGCF! SOMOLCRBKGWOS! MRAQCDMPRRODEFEIFE NBLGSH G KEKDEDIEGM IO SKID!
IBGLCBGL!B!ECB@KRZBIGHIDMDGLE!MBL!@O!BEEGXLOS!CD!DLO!DU!CFROO!MBCOXDRGOEZ!C]
[BEEOC!@BMHOS7!UGBC! @BMHOS7!DR! @DCF!BEEOC!BLS!'UGBC! @BMHOS\7!MRAQCD! MDKKB!
MRAQCD!BEECGHERHZBMHOS\7!BLS!BKXDRGCFIGM![@BMHOS!@A!EOGXLGDRBXO!MNCFO!SGUU
QRDSPMCGDL!MDEC!BLS! UBMO! VBKIEGHROEN OACE7! DR!B!MDI@GLBCGDL!DU! CFO! CTD\N! 5RE
MDKKBCORBK!ECB@KOMDGLE!IBHO!PQ!YJa!DU!BKK!ECB @ K O A ) BOSIBRO KEPB KRG BE!
MPRROLMGOE!BLSbDR!XDKSN!5FO!IDEC! MDIIDL! CAQO! DU'ECB@KOMDGL! GE! MRAQCD! MDKKE
IBHO!PQ!?2a!DU!BKKIECB@KOMDGLEN!(KXDRGCFIGM!IECB@KOMDGLE!BRO!CFO!RBROEC!IHGLS
ECB@KOMDGLEN!"PREHC&ATKIFOLCGBKIECB@KOMDGL!IGE!50CFOR7!TFGMFITBE!IKBPLMFOS!(
IBRHOC!VBKPO!DU!,9d2/@GKKGDLN

I

(MMDRSGLX!CD!GLSPECRA!IOeQORCE7!CFO!0e CROTUHABBXBMNEBEOBREE!DU!@ KDMHMFBGL!COI
GL!CFO!'BROBE!DU!QBAIOLCE7'KOLBEMT'BOFGEEPRORO/ECB@KO!SGXGCBKIMPRROLMGOE!CFI
BLS! 1IGCMPI@E!B! ROEPKC7! PEOR! SOIBLS! UDR! ECB@KOMDGLE! MDPKS! GLMROBEO! GL! CFO! LC
QRDIGEO!KOEE!VDKBCGKO!'VBKPOEN!;BRRGMH!6GKOIBL7! TFD! GE!FOBS! DU!'ROEOBRMF!BC!C
BRXPOE!CFB@/Btile cryptocurrencies could establish an “infrastructural layer” that would increase
CFO!ILPI@OR!DUIMRAQCDMPRROLMA!PEOREITRRRRKDQEHIBEMEEOR@KOMDGLIQRDgOMCE!BRC
GL!BLS'ROXGECOROS!GL*PRDQO!BLS!CHPGHEGERABBEBEN!GL!ICORIE!IDUIROXPKBCGDLN!

I

9CB@KOMDGLE! BRO! UROfPOLCKA! PEOS! UDR! CRBSO! TGCF! DCFOR! MRAQCDMPRROLMGOEN
ECB@KOMDGLI!GE7!CFOKOEE!MDLUGSOLC!PEORE!PEPRMRDBROOI (ECE HFTREXEVEG GKBRX
CFBECA!DUUOR!GLSGVGSPBKE!TFD!ISD!LDC!FBVO!BMMOEE!CD!CFO!@BLHGLX!'EOMCDR!DR!B!E
CFO! DQQDRCPLGCA! CD! MDLSPMC! IDLOORRMDLIBBLEAGRENT GCF! CFOGR! BKKOXOSKA! KOEE!

|

“1-DLBK&6OCORI9ICDOUORKO!jI$BRIHSMBEIGHTE+,-'./%"0%()*% 1" *(&- 2% G Be=K *5- 95! - *96#-512 YI[$BAI2i7123Jn\7!
FCCQEZbbGLXDKSTOCRPECN ERRMFEERIBHIRTHEP® EIhb! [KBEC!IVGEGCOS!#MCD@OR!207!2323\N!

21.DLBKBOCOR! 9CDOUORKO! | SBRH!#$U/BRQENH 4/+% "0% 5-"$.' /%67y, 3(#&=1K * 5-95! - *o6#-5! Jcc! [$BAI 2h7! 23Ji\7!
FCCQEZLYDKSTOCRPECNR®IQDECLHTHP QKDBSEL2JidBD. HRPE3Ji 8¢ COLSABOREGRILXKGEFNQSUN! [KBEC! VGEGCOS!
#MCD@OR!207!2323\N

 I1$GHO! #RMPGET#*8".'3% 9.##% *#,% <-2;("8,--*'8.*3% 48).*=*% 9"-#$% >"?.'&WUWE@0% +)*2% 48(,&##2% 9"-AB
FCCQEZbbTTTNCOMFLDKDXAROVGOTNMDIbEbOSPGEEOREHEA RO DG REEM MEBENER KSDIGLBCGEIFCGBMCPBKKA
TDRHb![KBEC!IVGEGCOS!)DVOI@OR!Ji7!23J\N

?\!"FRGECB@EFB./'"-&/*B IFCCQEZbbTTTNGLVOECDQOSGBNMDIbCORIEDHBEGXGEORBSONBE@ OR!Ji7!23Ji\N!
11 KDMHMFBBEFY6(&(*%"0%6 (& HFECGBBZbbTTTN @K DMHMFBGLNMBABBECBRHEE COS!) DVOI@OR!Ji7!23Ji\N

11 KDMHMFBGL! BB G./) (% "% ()*%UB(*% "0% 6(& 7#*8FGBQEZbb@KDXN@KDMHMFBGLNMCIbC BB BMEE®DGLED!
[KBEC!VGEGCOS!)DVOI@OR!Ji7!23Ji\N!

"11KDMHMFBGL! BRBITb G./)(% "% ()*% 6(&(*% "0% 6(& 7THEECIFEZbb@KDXN@KDMHMFBGLNMCHECRBBECBHEEMDGLED!
[KBEEGGOS!)DVOI@OR!Ji7!23Ji\N!
?h!lKDMHMFBGEF%G(&(*%"O%G(&ﬂ#{BCQBbeTTTN@KDMHMFBGLNMBOJWNGEGCOS!)DVOI@OR!Ji7!23Ji\N

7 ISGHO! #RMPGEIIH8".'3% 9.##% % <-2;("8,--*8.%3% 48).*=*0 9"-#$% >"2.QWEO% +)*2% 48(,&##2% 9"-AB
FCQEZbbTTTNCOMFLDKDXAROVGOTNMDIbEb0J2ZZREIEERAQNIDGIHR REMMBENRR KSDIGLBCGHIFCGBMCPBKKA
TDRHb![KBEC!VGEGCOS!)DVOI@OR!Ji7!23Ji\N
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https://www.investopedia.com/terms/s/seigniorage.asp
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!

ABCDEF7!GHIF!BFJEKG!LM!FGBNCEKLIOF!PBQEF!GHEP!BGGRBKGIAE! GL!DFERFS!(G!GHE! FBPE
FGBNCEKLIOF!IKLDCUINE!GLLIUIMMIKDCG!MLRIOEVJERIEOKEU!DFERFIGLIUEBCIWRSHS!"O!BUUIGI
FGBOUBRUF!IKREBGEF!FIJIBKE!MLR!GREIRVAIRUPMEIBOKE!RIFQF!BFFLKIBGEU!WIGH!KRTJGLKDRF
GL!GBQE!HLCUS!,CGIPBGECT7!FGBNCEKLIOF!XIAE!RIFE!GL!PBOT!KLBIICIKBGEU!CEXBC!YDEFGIL
I

ZS!"LPJCIBOKE!-IFQ[!&INRB!

]

Due to the extensive discussions pertaining to Facebook’s announced stablecoin, Libra, the compliance

risks of stablecoins will be discussed here with a particular focus on Libra. Libra’s internationally
BWBIGEU!CBDOKH!HBU!NEEO!FKHEUBCEDBAIBPE D! URBMG 7!BKKLRUIOX!GLIWHIKH!FGBNCE!
PDFG!OLG!CBDOKH!NEMLRE!GHET!HBAE!INEEO!REXDCBGEU!BFWECC!BFIEVGEOFIAE!KRIGIKIFP!
XLAEROPEOG7!GHE!CBDOKH!WICC!CIQECT!NE!JLFGIJLOEIDOGICI=EKEPNER!2322S

]

&INRB!IFIXLAEROEU!RUEAEBFEGINRB! (FFLKIBGILO7'WHIKH!KLDOGF'REOLWOEU!KLRJLRBGILO
BF!"LIONBFE7! NER7!BOU! 9JLGIMT! BF! WECC! BF! OLOJRLMIG! LRXBOI\BGI!! GHBRIORBGF! PEPNE
Association defines its mission as follows: “The Libra Association’s mission is to enable a gloNBC!

payment system and financial infrastructure that empowers billions of people”, by fostering financial
IOKCDFILO?!REUDKIOX!KLFGF?!BOU!EOBNCIOX?QI(EKHWOK(IHL@BB‘I@KSA)’?!GHE!&INRB!
(FFLKIBGILO!BIPF!GL!XIAE! JELIJCE!WHL! ULKKEFHBAFEBE! MIOBOKIBC! FTFGEP! GHE! LJJLRGDOI(
BKKEFF!MIOBOKIBC! FERAIKEFIBOU!MBALRBNCE!KBJIGBCS!5L! DFE! &INRB7! DFERF!'WICCIFIPJC
BKKEFF! GL! GHE! IOGEROEGS! 5HE! &INRB! (FFLKIBGILO! BCFL! BRXDEF! GHBG! XCLNBC7! LJEO7! |
PLOEGBRSRBOFBKGILOF!WICC!CEBU!GL!BO!IOKREBFE!IO!IXCLNBCIGRBUES

]
"LOGRBRT!GLIKRTJGLKDRREOKIEF!CIQE!1IGKLIO7!&INRB!'WBF!LRIXIOBCCTIUEFIXOEU!GL!NE!KE
JLWEREU!NT!NCLKQKHBIO!GEKHOLCLXTS!5SHE!PBIO!UIMMEREOKE!'WLDCU!HBAEINEEO!GHBG!B
HBAE!NEEO!DOUER!GHE!KLOGRLC!LM!GHE!&INRB!(FFLKIBGILO!'IOFGEBU!LM!IOUIAIUDBC!DFERF
GHBG!UDE!GLIGHE!MBKG!GHBG!NCLKQKHBIO!GEKHOLCLXT!IF!PLRE!REFGRIKGEU!'WIGH! &INRE
KDRREOKT!GKBDIBILKDRREO#&ver, the Libra Association had claimed that ‘““Libra is indeed a
KRTJGLKDRREOKT7!GHLDXH7!BOU!NT!AIRGDE!LM!GHBG7!IG!|IOHERIGF!'FEAERBC!BGGRBKGIAE

% ISIQE! #RKDGGS(,-%./#01& W--& 2%-)& 3*4)$/.5060#%1& 6."#%7%& !/*-8& 9/4D(SE0&"%A& 6.H&&- !/*>2
HGGJF[_ WWWSGEKHOLCLXTREAIEWSKLP_F_02A@EE GIBNCEKDRR BENHEEAE RGULPIOBGIB@GHEEKGDBCCT
WLRQ_I'CBFGIAIFIGEU!)LAEPNER!Za7!23ZabS

ZI5HE! *KLOLPIFG@& #1& @# Y NBGIF[_ WWWSEKLOLPIFGEKLPLGHIB/JCBIOF 2370 72 WHHBBNREBFG! AIFIGEU!
)LAEPNER!Za7!23ZabS!

2 @ cLRQIOX! ;RLDJ! LO! 9GBNCEKOQTOFA#B($#0B& $'%& #)($& /<& B-/(-& 1B( #KBONER! 23Zab7!
HGGJF[_ WWWSNIFSLRX_KJP|_JDNCBEGH@SHEM!#KGLNER!207!2323be! &EUXERUDFI%H GBI PE 15(,-%./#0&-(50."&

%60</*06& %0$*(-& ,(0>1& YE)-/*%& SH#BHS(-& 5060 #HELNEAIZBRBBCIF]  WWWSCEUXERIOFMBRENISEMRB
FGBNCERLED OKIE MLKE O GREBD @V JCLREXIGRORREOKEB K BFG!AIFIGEUI#KGLNER!207!12323bS

%18 INRBSLIUA7E @#, *(&611/ #{BBCIF__ CINRBSYREFBEKIBGILCBFG!AIFIGEU!)LAEPNER!Za7!123ZabS

O 1QINRBSLMTH& !"#$%& '()WHBGIF[_ CINRBSRRWHEGHBIER_fOLREUIREKGEZINRMERREGOEREFERAE! "CBFG! AIFIGEU!
JLAEPNER!237!1232abS

?IRINRBSLEMTH(& I"#$%& ') MAGGIF[__CINRBSHRWHIBIBJER_hGHEREORREBOREFERAEBFG! AIFIGEU! )LAEPNER! 237!
23Zalis

! "&INRBSL@ATH & "#$%& ') WIGGJIF[__ CINRBSHRWHIBBJER_hGHERRORREGOBREFERAEBFG! AIFIGEU! )LAEPNER! 237!
23Zabs
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https://www.bis.org/cpmi/publ/d187.pdf
https://www.ledgerinsights.com/no-facebook-libra-stablecoin-launch-before-central-banks-explore-digital-currencies-cbdc/
https://www.ledgerinsights.com/no-facebook-libra-stablecoin-launch-before-central-banks-explore-digital-currencies-cbdc/
https://libra.org/de-DE/association/
https://libra.org/de-DE/white-paper/%23the-libra-currency-and-reserve
https://libra.org/de-DE/white-paper/%23the-libra-currency-and-reserve
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